HIBBING

' ’ ,UPUBI_IC UTILITIES

Commission Regular Session

Hibbing Public Utilities Commission



1902 E 6TH AVE
",U H’BB'N G HIBBING, MINNESOTA 55746-0249
PUBLIC UTILITIES BRI 21 e ey

April 28th, 2026 Hibbing Public Utilities Commission Page 2 of 292



1902 E 6TH AVE
I,U HIBBING son vimnesdis 2t 40
TELEPHONE: 218-262-7700
PUBLIC UTILITIES FAX: 218-262-7702
Commission Meeting Agenda
April 28, 2026

_ Commissioner J. Sandstede

Chair J. Bayliss

Commissioner J. Stokes _ Commissioner J. Babich _
Commissioner J. Hart _ Legal Counsel A. Borland _
General Manager L. Peterson _ Auditors Abdo., LLP _
Interim HR Director K. Powers _ Manager of Power Supply P. Plombon  _
Customer Ser. & Finance J. Hietala _ Admin & Comm E. Dixon

Electrical Operations S. Adams
CALL TO ORDER
ADDS/DELETES
APPROVAL OF MINUTES: March 10th, March 17th, March 24", and April 14" 2026
CITIZENS' FORUM: Maximum amount of time per item. 5 minutes

CONSENT AGENDA

A. Approve invoices >$10,000 & approve the bills & ACH transfers dated March 12t through
April 22M, 2026.

B. Approve the payroll paid & overtime report for the March 19, April 2", and April 16,

2026,pay dates.

Approve Annual Salary Increase for Management Staff

Approve Hiring of Chris Zubich, Procurement Supervisor, anticipated start date June 1=

Approve Plant Mechanic Crew Leader (26-02) Mark Trenberth

Approve to Award Line Crew Lead (26-03) to Chad Adams

Approve MOU for Materials Risk Coordinator

Approve Resolution 26-05; Authorizing Hibbing Public Utilities to make application to

and accept funds from Source Water Protection Plan Implementation & Competitive

GCrant.

Approve Resolution 26-06; Authorizing Hibbing Public Utilities to make application to

and accept funds from Natural Gas Distribution Infrastructure Safety and

Modernization Grant Program

J. Authorize Listed Requests for Contributions

_ Local 94 President G. Pogachnik

N NN

TOmMmMmQgO

6. FINANCIALS & RISK MANAGEMENT
A. Approve HPUC Calendar Year 2025 Audit
i Audit Presentation, Bonnie Schwieger, Abdo
ii. Financial Metrics, Bethany Ryers, Baker Tilly
B. Approve February & March Financials
C. (OF0004.2) Beltline Substation Reconstruction
i.  Approve Prefabricated Modular Block Wall Material Purchase for Beltline
Substation Reconstruction from Eull's Manufacturing. $47,597.50
ii. Approve Lake States Construction for Beltline Substation Feeder 1 exit
work: excavation, cabinet and cable work in the amount of $46,500.00.
iii.  Approve Resco Materials Purchase: Beltline Substation Project in the
amount of $47,939.95.
iv.  Approve Wesco Materials Purchase: Beltline Substation Project in the
amount of $30,544.18.
V. Approve Spill Containment and Filter System Material Purchase for
Beltline Substation Reconstruction from Basic Concepts Inc. $25,580.00.
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TELEPHONE: 218-262-7700

PUBLIC UTILITIES FAX: 218-262-7702

1902 E 6TH AVE
HIBBING, MINNESOTA 55746-0249

D. (OF0009.0) AMI Meters
i. Approve Purchase of AMI Gas Meters Project from Groebner in the
Amount of, $423,322.
ii. Award Request for Proposals 25-13; AMI Meter Installation for Gas Meters,
to Tromco Electric in the Amount of, $182,968.
iii. Award Installation of Electric AMI Meters to Hunt Electric, in the Amount
of, $793,821.60.
E. (OF0002.2) E 23 Street Water — Phase 2
i.  Approve Bids and Award Construction Contract: 23 St Water and Steam
Improvements - Phase 2 to Bougalis Inc. in the amount of $2,334,675.05
ii. Approve Professional Services Agreement with Bolton & Menk Inc. for
Construction Phase Services: 23 Street Water and Steam Improvements
- Phase 2 in the amount of $144,057
F. (OF0003.2) Lead & Copper Compliance — 2026 Annual Service Line Potholing
i. Approve Lease to Own 2024 VA HXX PD 12YD Hydro Vac Truck from
MacQueen.
G. (OF0002.0) Annual Hydrant & Valve Replacement
i. Approve Professional Services Agreement for Construction Phase
Services: Water Distribution Improvement - Annual Hydrant
Replacements in the amount not to exceed $104,929
H. (OF0008.1) New Haven — Phase 1 Street Lighting
i. Approve Cooperative Construction Agreement: New Haven - Phase 1
Street Lighting in the amount of $48,107.50

7. POLICY & GOVERNANCE

Approve 2026-2030 Capital Improvement Plan

Approve Annual Revisions of Management Staff Job Descriptions
Approve Sumer Students Hiring Policy

Approve Summer Students Job Description & Staffing

Vo w>

8. NEW BUSINESS

9. OLD BUSINESS

10. ADJOURNMENT
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1902 E 6TH AVE
HIBBING, MINNESOTA 55746-0249

TELEPHONE: 218-262-7700

PUBLIC UTILITIES FAX: 218-262-7702

'y

ltem 3 — Approval of Minutes: March 10*", March 17", March 24, and
April 14, 2026

April 28th, 2026

James Bayliss
Commission Chair
1902 E. 6™ Avenue
Hibbing, MN 55746

RE: Item 3 - Approval of Minutes: March 10", March 17", March 24", and April 14, 2026

Dear Commissioners;

Please find attached for your approval draft minutes from the Commission Meetings
from March 10*, March 17*", March 24, and April 14", 2026.

Sincerely;

Luke J. Peterson
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MINUTES OF THE PROCEEDINGS

of the Public Utilities Commission, City of Hibbing, St. Louis County, Minnesota

Minutes of the regular meeting of the Public Utilities Commission, Hibbing, Minnesota,
1902 E. 6" Ave., Hibbing, MN 55746, held on March 10", 2026. Meeting held at Hibbing
City Hall, 401 E. 215t St., Hibbing MN. Commission Vice Chair Sandstede called the meeting
to order at 5:00 p.m. In attendance were Commissioner Hart; Commissioner Stokes;
Commissioner Sandstede; Commissioner Babich; Legal Counsel, Andy Borland; General
Manager, Luke Peterson; Human Resources & Organizational Development Supervisor,
Kendra Powers; Engineering Supervisor, Paul Skubinna; and Engagement Specialist Eliot
Dixon. Also in attendance was Bolton & Menk rep. Andrew Brotzler; Merjent rep. Andrew
Levi; and HPU Employee George Pogachnik. Attending virtually was Jeff Anderson of the
Costin Group; Rocky Mountain Institute reps. Matthew Popkin & Tansy Massey-Green; and
Eden Renewable Reps. Bob Long and Tom Cosby. Absent was Commission Chair Bayliss.

Item 1. Legislative Update — Jeff Anderson; Costin Group
Commission received Legislative Update and discussed HPU legislative priorities.
Item 2. Financial Updates
Commission received and discussed Financial Updates.
Item 3. Capital Budget Update

Item 3.A. St. Louis County Landfill Solar

Item 3.B. Professional Services Selection Process
Commission received and discussed Capital Budget Updates.
Item 4. 2026 Projects Updates

Item 4.A. AMI Project & Policy Update

Item 4.B. Potholing Project Update — Vactruck
Commission received and discussed 20206 Project Updates.
Closed Session

Iltem 1. Potential Land Acquisition

Pursuant to MN ST Ann 13D.05 subd. 3c, the Hibbing Public Utilities Commission is allowed
to enter closed session to discuss strategy for the negotiation and acquisition of real
property.

Motion by Commissioner Stokes, Supported by Commissioner Babich, to enter Closed
Session to discuss the acquisition of parcel: 141-004-00060.

Motion Carried unanimously.
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MINUTES OF THE PROCEEDINGS

of the Public Utilities Commission, City of Hibbing, St. Louis County, Minnesota

Adjournment

Motion by Chair Bayliss, supported by Commissioner Sandstede, to adjourn the meeting at
7:08 p.m.

Motion carried unanimously

Attest:

James Bayliss, Chair

Jeff Hart, Commission Secretary

Meeting materials are available at
The next meeting is a regular meeting scheduled for Tuesday, March 17, 2026

at 5:00 p.m. at the Hibbing City Hall, 401 E. 21%t St., Hibbing MN 55746.
p/2026-03-10-Minutes.doc
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MINUTES OF THE PROCEEDINGS

of the Public Utilities Commission, City of Hibbing, St. Louis County, Minnesota

Minutes of the regular meeting of the Public Utilities Commission, Hibbing, Minnesota,
1902 E. 6" Ave., Hibbing, MN 55746, held on March 17", 2026. Meeting held at Hibbing
City Hall, 401 E. 215t St., Hibbing MN. Third Chair Hart called the meeting to order at 5:04
p.m. In attendance were Commissioner Hart, Commissioner Stokes, Commissioner Babich,
Commissioner Sandstede, Legal Counsel, Andy Borland; General Manager Luke Peterson,
OD & HR Manager, Kendra Powers; Manager of Operations ; Paul Plombon, Engineering
Manager, Paul Skubinna; Customer Communications & Programs Specialist Eliot Dixon.
Also in attendance were HPAT Rep. Ron Wirkkula. Absent was Chair Bayliss

Item 2. ADDS/DELETES

Add —
Item 9.A — Approve Commissioners to attend South Water Treatment Plant Ribbon
Cutting at 11871 Town Line, Hibbing, MN on April 91, 2026, 2:15 pm

Item 7.C. — LEA Fund oversight
Item 3. APPROVAL OF MINUTES

Motion by Commissioner Sandstede, supported by Commissioner Stokes, to approve
the regular meeting minutes of the February 17%, 2026 Commission Meetings.

Motion carried unanimously.
Item 4. CITIZENS FORUM -
Item 5. CONSENT AGENDA

ltem 5.A. Approving invoices >$10,000 & approve the bills & ACH transfers
>$10,000 dated February 12" — March 11, 2026

ltem 5.B. Approve the payroll paid & overtime report for the February 19" &
March 5, 2026 pay dates.

ltem 5.C. Approve Overnight Employee Travel: 2026 Q2 April — June

ltem 5.D. Approve Hiring of Tyler Platt, EHS Coordinator; anticipated start date
April 6t

ltem 5.E. Approve Hiring of Magan Schoeben, Executive Assistant; anticipated
start date April 6t

ltem 5.F. Approve Hiring of Oren Kero, Accounting Coordinator; anticipated start
date April 61

ltem 5.G. Approve Hiring of Chris Zubich, Procurement Supervisor; anticipated
start date April 20t
Commissioner Stokes requested separate votes on items 5.D — 5.G

Motion by Commissioner Stokes, supported by Commissioner Sandstede, to approve
Consent Agenda items 5.A., 5.B., 5.C., as presented.
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MINUTES OF THE PROCEEDINGS

of the Public Utilities Commission, City of Hibbing, St. Louis County, Minnesota

Motion carried unanimously.

Motion by Commissioner Stokes, supported by Commissioner Babich, to approve
hiring of Tyler Platt as EHS coordinator.

Commission discussed the outstanding issue with the unit clarification. HR Director Kendra
Powers provided an update on the performance of the unit clarification being directed
through the Bureau of Labor Relations. Commissioner Hart stated that he desired for the
item to be resolved before hiring. Commission concurred that hiring items should be returned
via Special Meeting as soon as unit clarification is resolved.

Commissioner Stokes withdrew his motion.

Motion by Commissioner Stokes, supported by Commissioner Sandsteede, to table
ltems 5.D. - 5.G .

Motion carried 3-1.
“No” - Babich

Item 6. FINANCIALS & RISK MANAGEMENT
Item 6.A. Approve January 2026 Financials

Motion by Commissioner Stokes, supported by Commissioner Babich, to approve
January 2026 Financials

Motion carried unanimously.

Item 6.B. Material Purchasing for Budgeted Projects

ltem 6.B.i. Approve Purchase of Distribution Transformers for Voltage Conversion
Project from T&R Electric in the amount of $34,880.

Motion by Commissioner Hart, supported by Commissioner Stokes, to approve
purchase of Distribution Transformers from T&R Electric in the amount ofo $34,880.

Motion carried unanimously.
ltem 6.B.ii. Approve Purchase of Materials for Beltline Substation Project

Motion by Commissioner Stokes, supported by Commissioner Babich, to approve
materials purchase as proposed.

Motion carried unanimously.

Item 6.C. HPU Projects
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MINUTES OF THE PROCEEDINGS

of the Public Utilities Commission, City of Hibbing, St. Louis County, Minnesota

ltem 6.C.i. Approve Call for Public Bid 26-06: Beltline Substation Reconstruction

Motion by Commissioner Stokes, supported by Commissioner Babich, to approve
Call for Public Bid 26-06: Beltline Substation Reconstruction

Motion carried unanimously.

Item 6.D. Authorize Resolution for HPU to make application for Loans and Grants
from the Drinking Water Revolving Fund of the MN Public Facilities
Authority

Iltem 6.D.i. Resolution 26-04: Lead Service Lines

Motion by Commissioner Stokes, supported by Commissioner Sandstede, to approve
Resolution 26-04: Lead Service Lines

Motion carried unanimously.

Item 7. POLICY & GOVERNANCE-
Item 7.A. Approve Customer Policy CUST050: Opt-Out of AMI Installation

Motion by Commissioner Sandstede, supported by Commissioner Babich, to approve
Customer Policy CUST050: Opt-Out of AMI Installation.

Motion carried 3-1.
“No” - Stokes

Item 7.B. Approve Architects-Engineers-Surveyors Selection Policy

Motion by Commissioner Stokes, supported by Commissioner Sandstede, to approve
Architects-Engineers-Surveyors Selection Policy as proposed.

Motion carried unanimously.
Item 7.C. LEA Fund Oversight
Commissioner Hart stated desire that any activity regarding the remaining LEA Funds
require Commission Action. Commissioner Sandstede stated the restrictions on the
funds exist within statutes that require the reinvestment of LEA funds into Biomass

Operations and/or Economic Development. Commissioner Sandstede requested that
the motion be amended to include activity for a 4M accounts.

Motion by Commissioner Hart, supported by Commissioner Stokes, to require
Commission approval regarding any activity of the LEA & 4M Funds.

Motion carried unanimously.

Item 8. NEW BUSINESS-
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MINUTES OF THE PROCEEDINGS

of the Public Utilities Commission, City of Hibbing, St. Louis County, Minnesota

Item 9. OLD BUSINESS -
ltem 9.A. Approve Commissioners to attend South Water Treatment Plant Ribbon
Cutting at 11871 Town Line, Hibbing, MN on April 9t 2026, 2:15 pm.

Motion by Commissioner Hart, supported by Commissioner Stokes, to require
Commission approval regarding any activity of the 4M Fund.

Motion carried unanimously.
Item 10 . CLOSED SESSION -
Item 10.A. Employee Performance Review
Motion by Commissioner Hart, supported by Commissioner Stokes, to approve enter
closed session at 6:45 pm for Employee Performance Review and to adjourn

immediately following the conclusion of the closed session.

Motion carried unanimously.

Item 11 . ADJOURNMENT

Motion by Commissioner Babich, supported by Commissioner Stokes, to adjourn the
meeting at 8:45 pm, immediately following the conclusion of the closed session.

Motion carried unanimously.

Attest:

James Bayliss, Chair

Jeff Hart, Commission Secretary

Meeting materials are available at
The next meeting is a working meeting scheduled for Tuesday, April 14", 2026

at 5:00 p.m. at the Hibbing City Hall, 401 E. 215t St., Hibbing MN 55746.
p/2026-03-17-Minutes.doc
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MINUTES OF THE PROCEEDINGS

of the Public Utilities Commission, City of Hibbing, St. Louis County, Minnesota

Minutes of the Special Meeting of the Public Utilities Commission, Hibbing,
Minnesota, 1902 E. 6" Ave., Hibbing, MN 55746, held on March 24, 2026. Meeting held at
Hibbing City Hall, 401 E. 215t St., Hibbing MN. Vice Chair Sandstede called the meeting to
order at 4:33 p.m. In attendance were Commissioner Sandstede, Commissioner Hart,
Commissioner Stokes, Legal Counsel, Andy Borland; OD & HR Manager, Kendra Powers.
Absent was Chair Bayliss & Commissioner Babich.

Item 1. Job Descriptions

Item 1.A. Approve revised job description for Environmental, Health, & Safety
Coordinator

Motion by Commissioner Stokes, supported by Commissioner Hart, to approve
revised job description for Environmental, Health, & Safety Coordinator

Motion carried unanimously.

Item 1.B. Approve revised job description for Executive Assistant

Motion by Commissioner Hart, supported by Commissioner Stokes, to approve
revised job description for Executive Assistant

Motion carried unanimously.

Item 1.C. Approve revised job description for Procurement Supervisor

Motion by Commissioner Stokes, supported by Commissioner Hart, to approve
revised job description for Executive Assistant

Motion carried unanimously.

Item 2. Hiring

Item 2.A.  Approve Hiring of Tyler Platt, EHS Coordinator; anticipated start date
April 13t

Motion by Commissioner Stokes, supported by Commissioner Hart, to approve Hiring
of Tyler Platt, EHS Coordinator

Motion carried unanimously.

Item 2.B.  Approve Hiring of Magan Schoeben, Executive Assistant; anticipated
start date April 6

Motion by Commissioner Stokes, supported by Commissioner Hart, to approve Hiring
of Magan Schoeben, Executive Assistant

Motion carried unanimously
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MINUTES OF THE PROCEEDINGS

of the Public Utilities Commission, City of Hibbing, St. Louis County, Minnesota

Item 2.C. Approve Hiring of Chris Zubich, Procurement Supervisor; anticipated
start date April 27

Motion by Commissioner Sandstede, to approve Hiring of Chris Zubich, Procuement
Supervisor. Motion received no second.

Motion failed.
Item 3. ADJOURNMENT
Motion by Commissioner Stokes, supported by Commissioner Hart, to adjourn at 4:40 pm.

Motion carried unanimously.

Attest:

James Bayliss, Chair

Jeff Hart, Commission Secretary

Meeting materials are available at
The next meeting is a working meeting scheduled for Tuesday, April 14", 2026

at 5:00 p.m. at the Hibbing City Hall, 401 E. 21%t St., Hibbing MN 55746.
p/2026-03-24-Minutes.doc
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MINUTES OF THE PROCEEDINGS

of the Public Utilities Commission, City of Hibbing, St. Louis County, Minnesota

Minutes of the regular meeting of the Public Utilities Commission, Hibbing,
Minnesota, 1902 E. 6™ Ave., Hibbing, MN 55746, held on April 14t 2026. Meeting held at
Hibbing City Hall, 401 E. 21st St., Hibbing MN. Commissioner Bayliss called the meeting to
order at 5:06 p.m. In attendance were Commissioner Hart, Commissioner Babich,
Commissioner Sandstede, Legal Counsel, Andy Borland, General Manager, Luke
Peterson, OD & HR Manager, Kendra Powers; Engineering Manager, Paul Skubinna;
Customer Service Supervisor, Jill Hietala; Executive Assistant, Magan Schoeben. Also in
attendance was HPU Employee George Pogachnick, and HPU Retiree Mark Reger.
Attending was Bonnie Schwieger, CPA with Abdo, Bethany Ryers, Baker Tilly rep,
Matthew Popkins, Rocky Mountain Institute rep. Absent was Commissioner Stokes.

Item 1. FY25 Audit Discussion

Item 2. Capital Budget Discussion
Item 2.A. Capital Overview

Item 2.B. Project Approval Needed
1. Cobb Cook Newhaven
2. 23" Street

Item 2.C. Landfill Solar
Item 3. Summer Students Hiring Policy

Item 4. Commission Officers
Action Item

Action Item 1. Approval of the Accounting Coordinator Revised Job
Description.

Motion by Commissioner Sandstede, supported by Commissioner Hart, to approve
Accounting Coordinator Revised Job Description.

Motion carried unanimously.

Action Iltem 2 Approve Hiring of Oren Kero, Accounting Coordinator,
anticipated start date May 4™

Motion by Commissioner Babich, supported by Commissioner Hart, to approve
Hiring of Oren Kero, Accounting Coordinator.

Motion carried unanimously.

Item 3. Closed Session Pursuant to MN St Sect. 13D.03 subdivision 3c, consideration
of the purchase of real property located at parcel code 141-0040-00240.

Motion by Commissioner Sandstede, supported by Commissioner Babich, to enter into
closed session.
Motion carried unanimously.
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MINUTES OF THE PROCEEDINGS

of the Public Utilities Commission, City of Hibbing, St. Louis County, Minnesota

Item 4. ADJOURNMENT

Motion by Commissioner Sandstede, supported by Commissioner Hart, to adjourn at 7:17
pm.

Motion carried unanimously.

Attest:

James Bayliss, Chair

Jeff Hart, Commission Secretary

Meeting materials are available at
The next meeting is a regular meeting scheduled for Tuesday, April 28™, 2026

at 5:00 p.m. at the Hibbing City Hall, 401 E. 215! St., Hibbing MN 55746.
p/2026-04-14-Minutes.doc
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1902 E 6TH AVE
HIBBING, MINNESOTA 55746-0249

TELEPHONE: 218-262-7700

PUBLIC UTILITIES FAX: 218-262-7702

"’y

ltem 5.A — Approve Invoices >$10,000 and bills & ACH transfers
dated March 12", 2026 - April 22"9, 2026

April 28 2026

James Bayliss
Commission Chair
1902 E. 6™ Avenue
Hibbing, MN 55746

RE: Item 5.A - Approve Invoices >$10,000 and bills & ACH transfers dated March 12,
2026 — April 22", 2026

Dear Commissioners;

Per HPU's Authorization and Approval matrix approved at the April 26" 2022
Commission Meeting, please find attached enclosed invoices, bills, and payments
since the last Regular Meeting held by the Commission on March 17t , 2026.

Sincerely;

Luke J. Peterson

April 28th, 2026 Hibbing Public Utilities Commission Page 21 of 292



April 28th, 2026 Hibbing Public Utilities Commission Page 22 of 292



HIBBING PUBLIC UTILITIES

Paid Invoice Report - Invoices > $10,000 for Commission approval
Check issue dates: 3/12/2026 - 4/22/2026

Page:

1

Apr 23, 2026 06:20AM

Report Criteria:
Detail report type printed

[Report].Invoice Amount = {>}10000

Check.Voided = No

Invoice Vendor Invoice Invoice Check Check
Name Number Description Invoice Date  Approval Date Amount Number  Issue Date
ABDO LLP 520374 Certified Audit Svcs for YE 2025 03/14/2026  03/24/2026 18,472.00 63691 04/09/2026
Total ABDO LLP: 18,472.00
ABSG Consuilting In 5701740 Maximo License Renewal 2025-2026 02/03/2026  03/03/2026 90,325.25 63521 03/12/2026
Total ABSG Consulting Inc: 90,325.25
BAKER TILLY VIRC BT3482898 Prof services through JAN 31 2026; Mo compilation of 01/31/2026  02/05/2026 10,360.00 63527 03/12/2026
accounting services, reconciliation of long term debt
and interest accrued expense, annual OPEB entry for
GASB 75, prepare resolution for use of regulatory
accounting for debt issuance costs, etc
Total BAKER TILLY VIRCHOW KRAUSE, LLP: 10,360.00
BCBS RETIREE 2602274314 RETIREE ACTIVE COVERAGE 04/01/26-04/30/26 03/20/2026 03/23/2026 12,629.00 3232026 03/23/2026
Total BCBS RETIREE: 12,629.00
Belanger, Inc 19094 furnish and install roller shade systems to 02/26/2026  02/27/2026 17,858.00 63615 03/24/2026
administration new windows - 15778/product; 2080
installation, 1406.32 tax
Total Belanger, Inc: 17,858.00
BOLTON & MENK, | 0386956 Addtl; 2025 Lead Water service Line Admin 01/30/2026  02/09/2026 15,685.00 63529 03/12/2026
professional services
0386960 PH.2 for E 23rd ST Water Services 12/6/25-1/16/26 01/30/2026  02/09/2026 81,597.00 63529 03/12/2026
0386960 PH.2 for E 23rd ST Steam Services 12/6/25-1/16/26 01/30/2026  02/09/2026 17,447.50 63529 03/12/2026
0388276 WATER TREATMENT FACILITY IMPROVEMENTS / 02/02/2026  03/02/2026 25,036.25 63529 03/12/2026
CAREY VALLEY; Prof svcs Jan 17th to Feb 13th 2026
0388830 PH.2 for E 23rd ST Water Services--Jan 17th to Feb 03/03/2026  03/09/2026 18,239.50 63701 04/09/2026
13 2026
0388844 2026 Lead Service Line & Watermain Replacement 03/03/2026  03/09/2026 31,543.00 63701 04/09/2026
Project--Oct 5 2025- Feb 13 2026, Design Survey, Plan
Review, Design,
0390372 WATER TREATMENT FACILITY IMPROVEMENTS / 03/23/2026  03/24/2026 22.410.50 63701 04/09/2026
CAREY VALLEY 2/14-3/13/26
Total BOLTON & MENK, INC: 211,958.75
BOUGALIS INC 9105 2026 Construction Services--3RD AVE E: Mobilization, 02/24/2026  02/27/2026 15,312.00 63617 03/24/2026
Equipment (Vac Truck, Excavator, Dump Trucks).
Washed Rock. Generator, Pump, Chop Saw
9109 2026 Construction Services--41st ST-Mobliziation, 02/24/2026  02/27/2026 14,992.50 63617 03/24/2026
Equipment (Excavators, Dump Trucks, Wheel Loader)
Sand application, Traffic Control
9157 2026 Construction Services: Kelly Lake Repair-Sat 02/24/2026  02/27/2026 13,460.50 63617 03/24/2026
Rates-Mobilization, Equipment (Excavator, Vac and
Dump Trucks). Washed Rock, Generator, Pump. Jump
Jack, Traffic Control
9192 41ST--Sun--Mobilization, Equipment (Excavator, Vac 02/27/2026 ~ 02/27/2026 16.661 25 63617 03/24/2026
Truck. Wheel Loader, Quad Dump), washed rock, chop
saw, generator, pump, small trench box
PAY APP# 7 ( 2025 Water distribution 17th, 18th St. 5th, 6th and 12th 02/19/2026  02/20/2026 28,979.33 63577 03/18/2026
Avenue (FINAL Payment)
Total BOUGALIS INC: 89.405.58

April 28th, 2026
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HIBBING PUBLIC UTILITIES

Check issue dates: 3/12/2026 - 4/22/2026

Paid Invoice Report - Invoices > $10,000 for Commission approval

Page:

2

Apr 23,2026 06:20AM

Invoice Vendor Invoice Invoice Check Check
Name Number Description Invoice Date Approval Date Amount Number  Issue Date
CEMSOURCE 5040 CEM MX Qtrly 1st Qtr 2026--Stack Sampling 03/09/2026  03/10/2026 28,537.50 63704 04/09/2026
Total CEMSOURCE: 28,537.50
CHEMTREAT INC.  CINO109734  BL2450.55, BL1581.55, RL124.55, & CL6832.55 02/03/2026  02/03/2026 10,128.47 63579 03/18/2026
Total CHEMTREAT INC.: 10,128.47
CORE & MAIN Y367089 sensus annual RNI SAAS FEE 01/12/2026 03/06/2026 24,500.00 63582 03/18/2026
Y429789 Electric meters for AMI project- Stratus 1Q+ CL200 01/26/2026  01/27/2026 148,195.44 63531 03/12/2026
120V
Total CORE & MAIN: 172,695.44
Crum Energy Law CRUM.FEB2 FEB 2026- Meetings/Review Storm Fern/NNG, EPE, 02/28/2026  03/10/2026 24,045.00 63619  03/24/2026
Merjent, land discussions, MISO updates, Hitachi and
VTC review, filings, mapping and communications
Total Crum Energy Law: 24,045.00
DOWCO VALVE CO 46303 Emergency Repair; 2 Dowco techs repair on 4 leaking 02/11/2026  02/11/2026 11,378.00 63584 03/18/2026
pilot valves
Total DOWCO VALVE COMPANY: 11,378.00
DTE 90427970 1000 Ton Coal Purchase for 2025-2026 Planning Year 02/10/2026 02/10/2026 24 239.51 63585 03/18/2026
90427970 Emergency Purchase of Coal 2000 Tons 02/10/2026  02/10/2026 131,151.39 63585 03/18/2026
90429283 Purchase of Coal 03/10/2026 03/10/2026 37,161.11 63711  04/09/2026
Total DTE: 192,552.01
ELECTRIC POWER 45025 2026 Q1 Projected Costs-EPCM billed through FEB 02/27/2026  03/02/2026 53,317.00 63621 03/24/2026
2026
Total ELECTRIC POWER ENGINEERS LLC: 53,317.00
GPM INC PSRVI-00783 FEMA- Sump replacement Qty-7 power plant 03/02/2026  03/04/2026 21,248.01 63725 04/09/2026
Total GPM INC: 21,248.01
GROEBNER & ASS 146889-00 PIPE PLASTIC GAS 4" (40 FT LG) For HRA housing 03/23/2026  03/24/2026 10,632.00 63728  04/09/2026
project 9th Ave. W,
Total GROEBNER & ASSOCIATES: 10,632.00
HECIMOVICH MEC 4679 RO Room Water Line/Pumps, Softerner Room Water 02/23/2026  03/10/2026 22.066.46 63628 03/24/2026
Lines, Boiler Feed Pump, Urea System Boiler 4,
Shower Faucet Cartridge (Plant Locker Room)
4680 Meters, manhole frames, MB Interior Condensate, 7th 02/27/2026  03/10/2026 70.608.25 63628 03/24/2026
AVE and 19th ST, Salv Army, 24th St, Salv Army
Steam WTR HTRS, Materials
4681 (2) Powell 24" Gate Valves 03/12/2026  03/16/2026 34,288.72 63730 04/09/2026
Total HECIMOVICH MECHANICAL CONTRACTING INC: 126,963.43
HIBBING ACH. CIT 000238-FEB February Stormwater 03/18/2026 03/24/2026 27,631.47 33020262 03/30/2026
000238-FEB  February Sewer 03/18/2026  03/24/2026 324,13540 33020262 03/30/2026
000238-FEB  February Garbage 03/18/2026 03/24/2026 190,372.45 33020262 03/30/2026
Total HIBBING ACH. CITY OF: 542,139.32
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HIBBING PUBLIC UTILITIES Paid Invoice Report - Invoices > $10,000 for Commission approval Page: 3

Check issue dates: 3/12/2026 - 4/22/2026 Apr 23,2026 06:20AM
Invoice Vendor Invoice Invoice Check Check
Name Number Description Invoice Date  Approval Date Amount Number  Issue Date
IRON RANGE ENGI 143 Electrical Engineering Consulting for Hull 03/01/2026  03/02/2026 52,248.93 63735 04/09/2026

Rust/Mahoning As Builts, Sub-Beltline review and
onsite visits, pole drafting, Subs Beltline B&M, drafting
and drawings

Total IRON RANGE ENGINEERING AND CONSULTING: 52,248.93
KINECT ENERGY | 407448 Purchased Gas for February 2026 03/05/2026  03/10/2026 1,101,462.67 31620261 03/16/2026
408720 Purchased Gas for March 2026 04/08/2026  04/09/2026 811,856.69 42220261 04/22/2026

Total KINECT ENERGY INC ACH DO NOT MAIL: 1,913,319.36
LAKE STATES CON 11880 Hull Rust substation overhead distribuiton demo & 03/03/2026  03/16/2026 18,000.00 63743  04/09/2026

reconstruction of east alley 3-5 days, 4 man crew

Total LAKE STATES CONSTRUCTION LLC: 18,000.00
MEDICARE BLUE 003028601 MEDIARE RX COVERAGE MAR 2026 02/05/2026  02/25/2026 30,147.50 63544  03/12/2026
003100005 MEDIARE RX COVERAGE APR 2026 04/01/2026  04/09/2026 15,949.00 63744  04/09/2026
Total MEDICARE BLUE RX: 46,096.50
MERJENT INC 0051186 HIB Southern Interconnect Project--Services for JAN 02/20/2026  02/23/2026 17,780.86 63636 03/24/2026
0052023 EZB Southern Interconnect Project--Services for FEB 03/13/2026  03/23/2026 30,893.44 63746  04/09/2026
Total MERJENT INC: 48,674.30
MINNESOTA POWE 0761708624  Purchased Power for February 2026 03/17/2026  03/18/2026 582,980.90 40620261 04/06/2026
Total MINNESOTA POWER ACH DO NOT MAIL: 582,980.90
MN DEPT HEALTH 1690022 Q1  Seyvice Connection Fee 1st Quarter 2026 02/18/2026  02/18/2026 21,627.00 63548  03/12/2026
Total MN DEPT HEALTH DRINKING WATER: 21,627.00
MN PEIP 1614054 ACTIVE EMPLOYEE HEALTH COVERAGE 04/01/26- 03/10/2026  04/07/2026 190,610.16 40720262 04/07/2026
04/30/26
Total MN PEIP: 190,610.16
MN REVENUE SAL 03232026 MONTHLY SALES TAX FEB 2026 03/23/2026  04/06/2026 148,878.00 32320263 03/23/2026
Total MN REVENUE SALES TAX: 148,878.00
MPCA 1000022856  AQ Annual Fee 13700027 Air Emmissions Tonnage 03/16/2026  03/24/2026 17,681.39 63754  04/09/2026
Total MPCA: 17,681.39
RICE LAKE CONTR PAY APP# 23  South Water Treatment Plant Rehab Project--General 03/02/2026  03/06/2026 59,451.13 63766  04/09/2026

Conditions, F.O. 34 & 35 Novaspect, F.O. 29 Flooring.
F.O. Pump Station

PAY APP# 23  Well Concrete and Building Shell 03/02/2026  03/06/2026 25,000.00 63766 04/09/2026

Total RICE LAKE CONTRACTING CORP: 84.451.13
SAVANNA PALLET INV170145 2026 Wood Supply--Shipped 2/7 02/07/2026  02/12/2026 49.706.07 63606 03/18/2026
INV170304 2026 Wood Supply--Shipped 2/14 02/14/2026  02/20/2026 50,454.13 63606 03/18/2026
INV170588 2026 Wood Supply shipped 2/21 02/21/2026  02/27/2026 31,342.32 63643 03/24/2026
INV170851 2026 Wood Supply--Shipped 2/28 02/28/2026  03/06/2026 51.413.75 63643 03/24/2026
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HIBBING PUBLIC UTILITIES

Paid Invoice Report - Invoices > $10,000 for Commission approval
Check issue dates: 3/12/2026 - 4/22/2026

Page:

4

Apr 23, 2026 06:20AM

Invoice Vendor Invoice Invoice Check Check
Name Number Description Invoice Date  Approval Date Amount Number  Issue Date
INV171094 2026 Wood Supply--Shipped 3/6 03/06/2026  03/16/2026 33,006.94 63768 04/09/2026
INV171257 2026 Wood Supply--Shipped 3/14 03/14/2026  03/23/2026 24,330.00 63768  04/09/2026
INV171538 2026 Wood Supply--Shipped 3/20 03/20/2026  03/27/2026 55,320.65 63768  04/09/2026
Total SAVANNA PALLETS: 295,573.86
STINSON LLP 43688857 Contract Negotiations through Jan. 31, 2026 02/09/2026  02/18/2026 20,523.00 63562 03/12/2026
Total STINSON LLP: 20,523.00
STUART C IRBY C  S014502609. AlumaForm 2EHD2PAL-18 Double extra heavy duty 03/19/2026  03/23/2026 16,241.00 63772  04/09/2026
platform 18’ for Beltline Substation Modernization
Project
Total STUART C IRBY CO: 16,241.00
TAMMY MATTONE ~ JANUARY.20  JAN 2026 Accounting Services; Maintain accurate 03/23/2026  03/24/2026 14,960.00 63645 03/24/2026
records by monitoring, reconciling, allocating and
correcting records. YE balance reconciliations, Asset
schedule creation, Capital Budget Report, Inventory
corrections/support, Audit request responses
Total TAMMY MATTONEN CONSULTING LLC: 14,960.00
ULINE 203027748 ULINE PALLET RACKING FOR SERVICE CENTER 01/19/2026  01/26/2026 12,996.05 63566 03/12/2026
Total ULINE: 12,996.05
WESCO RECEIVAB 673028 6 reels 4", 8 reels 6" poly for Beltline Substation 03/12/2026  03/17/2026 15,739.20 63780 04/09/2026
Modernization Project + Shurlocks
Total WESCO RECEIVABLES CORP: 15,739.20
Grand Totals:

5,145,245.54

Report Criteria:
Detail report type printed

[Report].Invoice Amount = {=}10000

Check.Voided = No

April 28th, 2026

Hibbing Public Utilities Commission
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1902 E 6TH AVE
HIBBING, MINNESOTA 55746-0249
TELEPHONE: 218-262-7700

PUBLIC UTILITIES FAX: 218-262-7702

"’y

ltem 5.B — Approval of Payroll Paid and Overtime Report for the
March 19t & April 2"9, & April 16th, 2026 Payroll Dates

April 28th , 2026

James Bayliss
Commission Chair
1902 E. 6™ Avenue
Hibbing, MN 55746

RE: Item 5.B — Approval of Payroll Paid and Overtime Report for the March 19t & April
2nd & April 16th, 2026 Payroll Dates

Dear Commissioners;

Per HPU's Authorization and Approval matrix approved at the April 26" 2022
Commission Meeting, please payroll and overtime reports for payroll dates
subsequent to the last Commission meeting held on March 17th, 2026.

Sincerely;

Luke J. Peterson
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HIBBING PUBLIC UTILITIES Current Pay Period

Page: 1
Apr 20, 2026 02:50PM

Report Criteria:
Employee Transaction.Check Issue Date = 03/19/2026
Pay Code.Pay Code = 1-19, 25

Payroll Type Amount
Total REGULAR WAGES: 194,192.34
Total REGULAR WAGES - FOREMAN: 1,736.84
Total REGULAR WAGES - LEAD: 240.00
Total OVERTIME WAGES: 16,034.27
Total OVERTIME WAGES - FOREMAN: 394.59
Total OVERTIME WAGES - LEAD: 857.70
Total SUNDAY PREMIUM: 2,823.30
Total VACATION PAY: 9,912.25
Total SICK LEAVE - REGULAR: 9,476.14
Total UNEXCUSED SICK LEAVE: .00
Total COMP FROM STADBY: .00
Total COMP TIME EARNED: .00
Total COMP TIME USED: 1,185.36
Total PERSONAL HOLIDAY: 4,250.88
Total SHIFT DIFFERENTIAL .75/HR: 400.88
Total LONGEVITY: 2,992.66
Total STANDBY: 3,435.00
Total RETRO PAY: 36.00
Total CERTIFICATE/LICENSE: 1,082.85
Grand Totals: 249,051.06
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HIBBING PUBLIC UTILITIES Current Pay Period Page: 1
Apr 20, 2026 02:51PM

Report Criteria:
Employee Transaction.Check Issue Date = 04/02/2026
Pay Code.Pay Code = 1-19, 25

Payroll Type Amount
Total REGULAR WAGES: 199,927.58
Total REGULAR WAGES - FOREMAN: 1,664.84
Total REGULAR WAGES - LEAD: 285.25
Total OVERTIME WAGES: 11,224.93
Total OVERTIME WAGES - FOREMAN: 999.78
Total OVERTIME WAGES - LEAD: 45927
Total SUNDAY PREMIUM: 2,808.48
Total VACATION PAY: 7,392.52
Total SICK & SAFE LEAVE: 136.00
Total SICK LEAVE - REGULAR: 12,103.46
Total UNEXCUSED SICK LEAVE: .00
Total COMP FROM STADBY: .00
Total COMP TIME EARNED: .00
Total COMP TIME USED: 234.24
Total PERSONAL HOLIDAY: 2,365.56
Total SHIFT DIFFERENTIAL .75/HR: 397.88
Total LONGEVITY: 2,992.66
Total STANDBY: 4,001.09
Total RETRO PAY: 36.00
Total CERTIFICATE/LICENSE: 1,082.85

Grand Totals: 248,112.39
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HIBBING PUBLIC UTILITIES Current Pay Period Page: 1
Apr 20, 2026 02:51PM

Report Criteria:
Employee Transaction.Check Issue Date = 04/16/2026
Pay Code.Pay Code = 1-19, 25

Payroll Type Amount
Total REGULAR WAGES: 184,886.50
Total REGULAR WAGES - FOREMAN: 1,5664.92
Total REGULAR WAGES - LEAD: 262.60
Total OVERTIME WAGES: 11,927.78
Total OVERTIME WAGES - FOREMAN: 146.50
Total OVERTIME WAGES - LEAD: 131.22
Total SUNDAY PREMIUM: 2,838.12
Total VACATION PAY: 11,144.91
Total SICK & SAFE LEAVE: 136.00
Total SICK LEAVE - REGULAR: 4,303.33
Total UNEXCUSED SICK LEAVE: .00
Total COMP FROM STADBY: .00
Total PERSONAL HOLIDAY: 1,787.36
Total HOLIDAY PAY: 21,185.00
Total SHIFT DIFFERENTIAL .75/HR: 400.50
Total HOLIDAY WORKED: 5,848.38
Total LONGEVITY: 2,945.81
Total STANDBY: 5,963.78
Total LEAVE PAYOUT (NO RETIREMENT): 468.12
Total RETRO PAY: 36.00
Total CERTIFICATE/LICENSE: 1,082.85

Grand Totals: 257,059.68
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TELEPHONE: 218-262-7700

PUBLIC UTILITIES FAX: 218-262-7702

1902 E 6TH AVE
HIBBING, MINNESOTA 55746-0249

ltem 5.C - Request approval for Annual Salary Increase for
Management Staff

4/28/2026

James Baylis, Commission Chair
Hibbing Public Utilities Commission
1902 E. 6th Avenue

Hibbing, MN 55746

RE: Item 5.C - Request approval for annual salary increase for management staff

Following the completion of our recent performance review cycle, | am requesting
approval to issue annual salary increases that align with our approved compensation
philosophy. | am also requesting that any approved adjustments be made retroactive
to January 1, 2026.

These recommendations are the result of a structured evaluation process. Each
proposed increase reflects a combination of factors, including individual performance
outcomes, evolving responsibilities, and market competitiveness. Care has also been
taken to ensure internal consistency with our compensation framework.

The intent of these adjustments is to appropriately recognize contributions and
reinforce a performance-driven culture while maintaining alignment with
organizational compensation principles.

Thank you for your consideration,

Kendra Powers
Senior Director of Human Resources and Organizational Development
Hibbing Public Utilities Commission
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1902 E 6TH AVE
",U H’BB’N G HIBBING, MINNESOTA 55746-0249
PUBLIC UTILITIES TELEPHONE 218-262-7700

ltem 5.D — Request approval to hire Mr. Zubich in the Procurement
Supervisor position

4/28/2026

James Baylis, Commission Chair
Hibbing Public Utilities Commission
1902 E. 6th Avenue

Hibbing, MN 55746

RE: Item 5.D Request approval to hire Mr. Zubich in the Procurement
Supervisor position

Dear Commissioners;

The position of Procurement Supervisor within the Energy & Operations
department was approved by the Commission on January 20, 2026. Following
that authorization, the recruitment and selection process was performed in
accordance with established hiring policies and procedures.

After completing the review of applications, interviews, and candidate
evaluations, the selection panel has identified Chris Zubich as the finalist for
this position. The candidate’s qualifications, experience, and demonstrated
ability meet the requirements of the role.

| respectfully request approval from the Commission to proceed with hiring Mr.

Zubich contingent upon completion of all standard pre-employment
requirements; anticipated start date is June 1, 2026.

Thank you for your consideration,

WL//MM

Kendra Powers
Sr. Director of Human Resources and Organizational Development
Hibbing Public Utilities
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1902 E 6TH AVE
HIBBING, MINNESOTA 55746-0249

TELEPHONE: 218-262-7700

PUBLIC UTILITIES FAX 218-262-7702

'y

ltem 5.E — Request approval to award Plant Mechanic (26-02) to
Mark Trenberth

4/28/2026

James Baylis, Commission Chair
Hibbing Public Utilities Commission
1902 E. 6th Avenue

Hibbing, MN 55746

RE: Item 5.E Request approval to award Plant Mechanic (26-02) to Mark Trenberth

Dear Commissioners;

Approval to backfill the Plant Mechanic Crew Leader was granted by the Commission
on February 17, 2026.

Following a thorough review of applications, interviews, and candidate evaluations,
the selection panel has determined that Mr. Trenberth meets the criteria established
in the collective bargaining agreement. His qualifications, experience, and
demonstrated abilities align well with the requirements of the role.

| respectfully request the Commission’s approval to proceed with awarding the Plant
Mechanic position to Mr. Trenberth.
Thank you for your consideration,

WM/MM

Kendra Powers
Sr. Director of Human Resources and Organizational Development
Hibbing Public Utilities
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1902 E 6TH AVE
HIBBING, MINNESOTA 55746-0249
TELEPHONE: 218-262-7700

PUBLIC UTILITIES FAX: 218-262-7702

ltem 5.F — Request approval to award Line Crew Leader (26-03) to
Chad Adams

4/28/2026

James Baylis, Commission Chair
Hibbing Public Utilities Commission
1902 E. 6th Avenue

Hibbing, MN 55746

RE: Item 5.F -Request approval to award Line Crew Leader (26-03) to Chad Adams

Dear Commissioners;

Approval to backfill Line Crew Leader was granted by the Commission on February 17,
2026.

Following a thorough review of applications, interviews, and candidate evaluations,
the selection panel has determined that Mr. Adams meets the criteria established in
the collective bargaining agreement. His qualifications, experience, and
demonstrated abilities align well with the requirements of the role.

| respectfully request the Commission’s approval to proceed with awarding the Line
Crew Leader position to Mr. Adames.
Thank you for your consideration,

WM/MM

Kendra Powers
Sr. Director of Human Resources and Organizational Development
Hibbing Public Utilities
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U

1902 E 6TH AVE
HIBBING, MINNESOTA 55746-0249

TELEPHONE: 218-262-7700

PUBLIC UTILITIES FAX: 218-262-7702

ltem 5.G — Approval of MOU for Materials Risk Coordinator
4/28/26

James Bayliss
Commission Chair
1902 E. 6" Avenue
Hibbing, MN 55746

RE: Item 5.G — Approval of MOU for Materials Risk Coordinator

Dear Commissioners,

| am writing to request formal approval of a Memorandum of Understanding (MOU)
to document and authorize a wage adjustment for the Materials Risk Coordinator
Position.

This position was originally posted in February 2022. Shortly after the employee was
hired, a wage increase was implemented to better align with market conditions of job
duties. However, this adjustment was made without a formally executed MOU at that
time.

To ensure proper documentation and compliance with organizational policies, we are
seeking approval to formalize this wage adjustment. This will provide clarity and
ensure all records accurately reflect the agreed-upon terms.

The proposed MOU outlines:

e The position and grade

e Currentwage

¢ \Wages for each year for the remainder of the collective bargaining agreement
(CBA)

| kindly request approval of this MOU so that we can proceed with proper
documentation.

Sincerely,

W«M

Kendra Powers
Sr. Director of Human Resources and Organizational Development
Hibbing Public Utilities
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TELEPHONE: 218-262-7700

PUBLIC UTILITIES FAX: 218-262-7702

1902 E 6TH AVE
HIBBING, MINNESOTA 55746-0249

ltem 5.H — Approve Resolution 26-05; authorizing Hibbing Public
Utilities to make application to and accept funds from Source
Water Protection Plan Implementation & Competitive Grant.

April 28th , 2026

James Bayliss
Commission Chair
1902 E. 6™ Avenue
Hibbing, MN 55746

RE: Item 5.H — Approve Resolution 26-05; authorizing Hibbing Public Utilities to make
application to and accept funds from Source Water Protection Plan Implementation
& Competitive Grant.

Dear Commissioners,

For your consideration | have attached a grant resolution request which will allow us
to make application to and accept funding from the Minnesota Department of Health
to help protect our drinking water supply.

Please see attached Resolution.
Thank you for your consideration.
Sincerely,

VW

Paul Plombon

Energy & Operations Manager

April 28th, 2026 Hibbing Public Utilities Commission Page 55 of 292



April 28th, 2026 Hibbing Public Utilities Commission Page 56 of 292



1902 E 6TH AVE
HIBBING, MINNESOTA 55746-0249

PUBLIC UTILITIES T 318 2627702

'y

STATE OF MINNESOTA
COUNTY OF ST. LOUIS
HIBBING PUBLIC UTILITIES COMMISSION

RESOLUTION NO. 26-05

RESOLUTION AUTHORIZING HIBBING PUBLIC UTILITIES TO MAKE
APPLICATION TO AND ACCEPT FUNDS FROM SOURCE WATER
PROTECTION PLAN IMPLEMENTATION & COMPETITIVE GRANT

WHEREAS, the “Source Water Protection Plan Implementation &
Competitive Grant” is a funding opportunity authorized by the Minnesota
Session Laws 2025, Regular Session, Chapter 36: administered by the MN
Department of Health, to distribute ~$205,000 for implementation and
~$170,000 for competitive of funding to improve and protect community,
non-community, and non-transient public water systems, and,

WHEREAS, the Public Utility Commission of the City of Hibbing (a.k.a “HPU"
or “the Commission”) has duties and powers set forth in MN Statute Chapter
412 in addition to the duties and powers set forth in its own enabling statutes;
and,

WHEREAS, HPU hereby certifies its authority to both apply and accept grant
funds from the "“Source Water Protection Plan Implementation&
Competitive Grant” fund and any other sub-fund thereof; and,

WHEREAS, HPU is an eligible applicant to the “Source Water Protection Plan
Implementation & Competitive Grant” Program seeking to develop a project
to protect Hibbing's supply of drinking water.

NOW BE IT RESOLVED that the Commission as the Approving Authority
adopts this Resolution to apply and accept funding for the
“Source Water Protection Plan Implementation Grant” Program.

Upon vote taken, the following voted:
For:
Against:

Whereupon said Resolution No.26-05 was declared duly passed and adopted
this 28" day of April, 2026.

James Bayliss Jesse Babich
Chairman Commission Secretary
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1902 E 6TH AVE
HIBBING, MINNESOTA 55746-0249

TELEPHONE: 218-262-7700

PUBLIC UTILITIES FAX: 218-262-7702

"’y

ltem 5.1 — Approve Resolution 26-06: Authorizing Hibbing Public
Utilities to make application to and accept funds from Natural Gas
Distribution Infrastructure Safety and Modernization Grant
Program

April 28th , 2026

James Bayliss
Commission Chair
1902 E. 6" Avenue
Hibbing, MN 55746

RE: Item 5.1 - Approve Resolution 26-06: Authorizing Hibbing Public Utilities to make
application to and accept funds from Natural Gas Distribution Infrastructure Safety
and Modernization Grant Program

Dear Commissioners;

Attached for your consideration is Resolution 26-06. This resolution will authorize HPU
staff to apply to receive funds from this federal program. If awarded, program funds
will be used to support Capital Improvements to HPU'’s Natural Gas Distribution
System in order to improve system efficiency and operations.

Sincerely;

&ﬁ% Pin.

Luke J. Peterson
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1902 E 6TH AVE
HIBBING, MINNESOTA 55746-0249

PUBLIC UTILITIES T 318 2627702

'y

STATE OF MINNESOTA

COUNTY OF ST. LOUIS

CITY OF HIBBING

HIBBING PUBLIC UTILITIES COMMISSION

RESOLUTION NO. 26-06

RESOLUTION AUTHORIZING HIBBING PUBLIC UTILITIES TO MAKE
APPLICATION TO AND ACCEPT FUNDS FROM NATURAL GAS
DISTRIBUTION INFRASTRUCTURE SAFETY AND MODERNIZATION
GRANT PROGRAM

WHEREAS, the “Natural Gas Distribution Infrastructure Safety and
Modernization Grant Program” (NGDISM) is a funding opportunity
authorized by Division J of the Infrastructure Investment and Jobs Act (I1JA),
to distribute $200 Million per year, totaling $1 billion in grant funding, to
improve the safety of high-risk, actively leaking, or leak-prone natural gas
distribution infrastructure, and,

WHEREAS, the Public Utility Commission of the City of Hibbing (a.k.a “HPU"
or “the Commission”) has duties and powers set forth in MN Statute Chapter
412 in addition to the duties and powers set forth in its own enabling statutes;
and,

WHEREAS, HPU hereby certifies its authority to both apply and accept grant
funds from the “Natural Gas Distribution Infrastructure Safety and
Modernization Grant Program” fund and any other sub-fund thereof; and,

WHEREAS, HPU is an eligible applicant to the “Natural Gas Distribution
Infrastructure Safety and Modernization Grant Program” seeking funds to
support projects that improve the efficient and safe operation of the HPU
natural gas distribution system,

NOW BE IT RESOLVED that the Commission, as the Approving Authority,
adopts this Resolution to apply and accept funding for the “Natural Gas
Distribution Infrastructure Safety and Modernization Grant Program”.

Upon vote taken, the following voted:
For:
Against:

Whereupon said Resolution No.26-06 was declared duly passed and adopted
this 28" day of April, 2026.

James Bayliss Jesse Babich
Chairman Commission Secretary
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1902 E 6TH AVE
HIBBING, MINNESOTA 55746-0249

PUBLIC UTILITIES R s vos

"’y

ltem 5.3 — Authorize listed Requests for Contribution

April 28" 2026

James Bayliss
Commission Chair
1902 E. 6" Avenue
Hibbing, MN 55746

RE: Item 5.0 — Authorize Listed Requests for Contribution
Dear Commissioners;

The Hibbing Public Utilities Commission has the authority to make the charitable
contributions to community organizations and events that develop the tourist,
recreational, industrial, commercial, or vocational resources of Hibbing. As per the
Commission direction, contributions are being awarded to qualified organizations as
applications are received and then presented to the Commission for authorizations.

The Following applications for contributions were submitted since the last
commission meeting.

Organization Sector of Support Request Amount
Blessed Sacrament Church, Recreation $500

Hibbing for Assumption Catholic
School

Hibbing Chisholm Breakfast Recreation $500
Rotary

Sincerely;

yﬁ% Wi

Luke J. Peterson
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FPU HIBBING

PUBLIC UTILITIES
REQUEST FOR CONTRIBUTION

The Hibbing Public Utilities Commission (HPUC) has the statutory right to contribute

annually a sum not to exceed one percent of the previous year's gross revenues, or
$20,000, whichever is less.

Any party wishing to make request for contribution from the Hibbing Public Utilities
Commission must complete this form and submit it to the office of the General
Manager, 1902 E. 6" Ave, Hibbing, MN 55746. Applicants may request up to $500 in
funds as related to the below statutory requirements. Larger requests may be
considered for the Commission’s End-of-Year Charitable Contributions. Requests will
be brought to the Commission for discussion and action at the most practical regularly
scheduled meeting of the Commission following receipt of the application form.

PURPOSE: By statute, HPUC contribution must be for the purpose of advertising,
improving and developing the tourist, recreational, industrial, commercial, or
vocational resources of the City of Hibbing.

REQUESTING PARTY INFORMATION:

NAME OF ORGCANIZATION:_ Blessed Sacrament Church, Hibbing for Assumption
Catholic School

CHECK PAYABLE TO:_Blessed Sacrament Church, Hibbing
CONTACT NAME: __Susie Marchetti_ PHONE NO. 218-262-5541

ADDRESS: _Attn: Spring Centennial Gala, 2310E. 7t" ave., Hibbing, MN 55746

DATE: 5/16/2026

PROJECT DESCRIPTION: (Please provide project description including scope,

estimated project costs, location, schedule, etc))
Project Title: Assumption Catholic School =100 Years of Catholic Education Centennial Gala
Project Overview and Scope: Blessed Sacrament Church and Assumption Catholic School will host a Centennial
Gala to celebrate 100 years of Catholic education in Hibbing. The event serves as both a commemorative community
celebration and a fundraising initiative to support continued educational excellence and critical school
improvements, including enhanced campus security.
The project includes planning, promotion, and execution of a large-scale commmunity gala that brings together
current families, alumni, educators, community leaders, and guests—many traveling from outside the Hibbing
area—to celebrate a century-long educational institution that has contributed to the city's social, workforce, and
economic stability.
Event Location: The gala will be held in Hibbing, Minnesota, at a local event venue capable of accommodating 188
attendees. We have sold 99 tickets to date. Event planning intentionally prioritizes local vendors and service
providers, ensuring that project dollars circulate within the local economy.
Schedule:

¢ Project Planning & Promotion: Dec -May 2026

e Event Date: May 16, 2026 (Centennial Year)

e Post-Event Follow-Up and Reporting: May 20, 2026
Marketing and promotion is occurring regionally and statewide through digital platforms, alumni communications,
and community networks to encourage attendance and raise awareness of Hibbing as a community that values
education and family life.

Estimated Project Costs: Total estimated project costs range is $30,000, including:
e Eventlogistics & production
e Catering and experience services
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e Promotional and advertising expenses
Funds raised beyond event expenses will directly support school operations and targeted Fund a need security
enhancements, developed in coordination with local law enforcement.
Community and Economic Impact:
The Centennial Gala functions as a high-visibility commmunity event that promotes Hibbing as a place to live, work,
and raise a family. By attracting out-of-area alumni and guests, the event generates economic activity while
reinforcing the city's reputation for educational stability and civic pride. Investment in Assumption Catholic School
supports long-term workforce development by strengthening a K-12 education option that prepares students to
contribute to Hibbing's commercial, industrial, and service sectors. In addition, the project's focus on school security
enhances community confidence, safety, and family stability—key elements in maintaining Hibbing's quality of life
and residential appeal.

HPUC sponsorship support will be recognized through event site and materials, and public acknowledgment during
the gala, reinforcing the utility's role as a long-standing community partner in Hibbing's growth and vitality.

AMOUNT OF REQUEST: __$500

REASON FOR REQUEST: (Please describe the ways in which the request meets the

statutory purpose, describe under PURPOSE above):
The 100th Anniversary Celebration of Catholic education at Assumption Catholic School directly supports the
improvement and development of the City of Hibbing's community, workforce, and quality-of-life resources,
consistent with the statutory purposes governing HPUC contributions.

For a century, Assumption Catholic School—supported by Blessed Sacrament Church—has served as an educational
and community anchor in Hibbing. As one of the city's longest-standing institutions, the school has helped educate
generations of residents who live, work, raise families, and contribute to Hibbing's commercial, industrial, and civic
life. The continued strength of Assumption directly impacts Hibbing's ability to attract and retain families, a stable
workforce, and long-term economic vitality.

Advertising and Community Promotion

The Centennial Gala is a high-visibility civic event drawing alumni, families, and community members—many of
whom travel from outside the Hibbing area—back to the city. Event promotion includes regional advertising, digital
outreach, and alumni networks reaching across Minnesota and beyond, generating increased recognition of
Hibbing as a community that values education, family life, and long-term investment in its people.

Workforce, Vocational, and Community Development

Quality K-12 education is foundational to workforce readiness and long-term economic stability. Assumption
Catholic School contributes to Hibbing's workforce pipeline by preparing students with academic skills, civic
responsibility, and values that support local employers, service industries, and public institutions. Supporting this

milestone celebration helps sustain an educational resource that strengthens Hibbing's human capital and future
workforce.

Recreational, Social, and Quality-of-Life Impact

The Centennial Gala functions as a major community gathering and cultural event, reinforcing Hibbing as a
welcoming place to live and raise a family. Strong schools are consistently identified as a key factor in relocation,
housing stability, and community satisfaction—elements critical to Hibbing's recreational and residential appeal.

Public Safety and Stability Investment

One component of the gala's Fund-a-Need supports targeted school security enhancements developed in
coordination with local law enforcement. These investments contribute to the broader sense of safety and stability
for families with children in Hibbing, reinforcing community confidence and resilience.

Long-Standing Partnership with HPUC

Blessed Sacrament Church and Assumption Catholic School have been customers of the Hibbing Public Utilities
Commission since the school's inception 100 years ago. A sponsorship recognizes this historic relationship and
reflects a shared commitment to sustaining the institutions that make Hibbing a strong, desirable, and enduring
community. Through sponsorship of the Centennial Gala—whether via partial table sponsorship, event recognition,
or targeted support—HPUC's contribution functions as community advertising, workforce support, and long-term

quality-of-life investment, fully consistent with the statutory purpose of promoting Hibbing's civic and economic
resources.
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REQUEST FOR CONTRIBUTION

HPUC DISPOSITION: (Not to be filled out by applicant)

Commission Secretary

Date

p/forms/admin./Request for Contribution.doc
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FI3LJ HIBBING
PUBLIC UTILITIES
REQUEST FOR CONTRIBUTION

The Hibbing Public Utilities Commmission (HPUC) has the statutory right to contribute

annually a sum not to exceed one percent of the previous year's gross revenues, or
$20,000, whichever is less.

Any party wishing to make request for contribution from the Hibbing Public Utilities
Commission must complete this form and submit it to the office of the General
Manager, 1902 E. 6" Ave,, Hibbing, MN 55746. Applicants may request up to $500 in
funds as related to the below statutory requirements. Larger requests may be
considered for the Commission’s End-of-Year Charitable Contributions. Requests will
be brought to the Commission for discussion and action at the most practical regularly
scheduled meeting of the Commission following receipt of the application form.

PURPOSE: By statute, HPUC contribution must be for the purpose of advertising,
improving and developing the tourist, recreational, industrial, commercial, or
vocational resources of the City of Hibbing.

REQUESTING PARTY INFORMATION:

NAME OF ORGANIZATION: Hibbing Chisholm Breakfast Rotary
CHECK PAYABLE TO: Hibbing Chisholm Breakfast Rotary
CONTACT NAME: Celia Cameron, Treasurer PHONE NO. (218) 733-5727

ADDRESS: PO Box 135, Hibbing, MN 55746

DATE:.__April 20, 2026

PROJECT DESCRIPTION: (Please provide project description including scope,
estimated project costs, location, schedule, etc.)

This year, the Fishing Raffle Fundraiser is Thursday, May 05, 2026. Fishing Raffle tickets are sold for the
raffle event and there are drawings for a variety of large and small raffle prizes. The drawings and raffles
generate a lot of excitement and enthusiasm in Hibbing and surrounding communities

AMOUNT OF REQUEST: $500.00

REASON FOR REQUEST: (Please describe the ways in which the request meets the
statutory purpose, describe under PURPOSE above):

Locally, the Hibbing Chisholm Breakfast Rotary donates to and is involved in many local projects to
improve the area and serve others in this community. Internationally, Rotary is intensely involved in the
eradication of polio worldwide. Rotary International values service above self and promotes altruism in its

members actions and deeds.

Please see attached letter.
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REQUEST FOR CONTRIBUTION

HPUC DISPOSITION: (Not to be filled out by applicant)

Commission Secretary

Date

p/forms/admin./Request for Contribution.doc
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“Service Above Self”

April 20, 2026

Luke Peterson

General Manager

HPU - Hibbing Public Utilities Commission
1902 6% Ave E

Hibbing, MN 55746-2154

Dear Luke -

My name is Celia Cameron and I represent the Hibbing Chisholm Breakfast Rotary. Today, | am
writing with a request for a sponsorship donation to our largest fundraiser called the Fishing Raffle
Fundraiser. Our large sponsors are called our “Big Fish” sponsors. Sponsors are listed on all

advertising flyers, tickets and at the fundraiser with a minimum of $150.00 donation.

This year, the Fishing Raffle Fundraiser is Thursday, May 05, 2026. Fishing Raffle tickets are sold for
the raffle event and there are drawings for a variety of large and small raffle prizes. The drawings and
raffles generate a lot of excitement and enthusiasm in Hibbing and surrounding communities.

Locally, the Hibbing Chisholm Breakfast Rotary donates to and is involved in many local projects to
improve the area and serve others in this community. Internationally, Rotary is intensely involved in
the eradication of polio worldwide. Rotary International values service above self and promotes
altruism in its members actions and deeds.

Thank you, from all of us in Rotary, for your consideration of this donation request.

Sincerely,

Celiaw Caumeron

Celia Cameron
Hibbing Chisholm Breakfast Rotary
Cell:  (218) 929-2047
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1902 E 6TH AVE
HIBBING, MINNESOTA 55746-0249

TELEPHONE: 218-262-7700

PUBLIC UTILITIES FAX: 218-262-7702

'y

ltem 6.A — Approve HPU FY 2025 Audit Report

April 28 2026

James Bayliss
Commission Chair
1902 E. 6" Avenue
Hibbing, MN 55746

RE: Item 6.A — Approve HPU HY 2025 Audit Report
Dear Commissioners;

As previously discussed at the Commission Meeting April 14", 2026, please find
attached for your reviewal and formal approval HPU's CY 2025 Audit Report. This
report was completed in line with HPU's annual financial requirements by Abdo
Services. The auditing process and report had no significant compliance or control
findings. Bonnie Schwieger, with Abdo Services will be presenting the Audit findings
and is available to take questions from the Commission.

Bethany Ryers, with Baker Tilly will be presenting 2025 financial metrics.
Notes on the presentation:

e Electric and water returns are declining, as significant infrastructure
investments are being made while rates have not kept pace.

e Data from 2021 was not included, as the previous chart of accounts did not
allow for a clear distinction of revenue and expenses by utility.

¢ As noted during the meeting, capital assets are currently financed with only
17% debt, indicating additional borrowing capacity. It is also understood that
PFA loans have not yet been fully drawn, which will affect this position as
funds are utilized.

e Cash reserves have decreased due to the use of available funds to support
capital improvements. As of the end of 2025, the utility maintains more than
seven months of unrestricted cash on hand. While the Government Finance
Officers Association (GFOA) recommends a minimum of three months for
emergency purposes, rating agencies typically prefer to see between nine and
twelve months to achieve the highest bond ratings.

Sincerely;

Oﬁé}. Wi

Luke J. Peterson
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INDEPENDENT AUDITOR'’S REPORT
ON MINNESOTA LEGAL COMPLIANCE

To the Members of the Commission
Public Utilities Commission
Hibbing, Minnesota

We have audited the accompanying financial statements of the single-enterprise proprietary fund activity of the Public
Utilities Commission (the Commission), a component unit of the City of Hibbing, Minnesota, as of and for the year ended
December 31, 2025, and the related notes to the financial statements which collectively comprise the Commission’s basic
financial statements, and have issued our report thereon dated April 20, 2026.

In connection with our audit, nothing came to our attention that caused us to believe that the Commission failed to
comply with the provisions of the contracting and bidding, deposits and investments, conflicts of interest, public
indebtedness, claims and disbursements, miscellaneous provisions of the Minnesota Legal Compliance Audit Guide for
Cities, promulgated by the State Auditor pursuant to Minn. Stat. § 6.65. However, our audit was not directed primarily
toward obtaining knowledge of such noncompliance. Accordingly, had we performed additional procedures, other
matters may have come to our attention regarding the Commission’s noncompliance with the above referenced
provisions, insofar as they relate to accounting matters.

This report is intended solely for the information and use of those charged with governance and management of the
Commission and the State Auditor and is not intended to be, and should not be, used by anyone other than these specified
parties.

Ao~

Abdo
Minneapolis, Minnesota
April 20,2026

April 28th, 2026 Hibbing Public Utilities Commission Page 83 of 292



April 28th, 2026 Hibbing Public Utilities Commission Page 84 of 292



Hibbing
Public Utilities Commission

Ao




Introduction

- Audit Opinion and
Responsibility

- General Fund Results

- Other Governmental Funds

- Key Performance Indicators

Hibbing Public Utilities Commission | =




April 28th, 2026

Audit Results

Auditor’'s Opinion
unmodified
pPINIDA

Minnesota Legal
Compliance

No Wnstances
ot

hohcompliance




Electric
Cash Flows from Operations and Cash Balances

$25,000,000
$20,000,000 -
$15,000,000
$10,000,000

$5,000,000

$' T T T T
2023 2023 2024 2024 2025 2025
| = Operating Expenses m Depreciation m Operating Revenues

April 28th, 2026 Hibbing Public Utilities Commission Page 88 of 292




Steam
Cash Flows from Operations and Cash Balances

$6,000,000

$5,000,000

$4,000,000

$3,000,000 -
$2,000,000
$1,000,000
$- . . . .

2023 2023 2024 2024 2025 2025

[ Operating Expenses B Depreciation B Operating Revenues

April 28th, 2026 Hibbing Public Utilities Commission Page 89 of 292




R A\
Gas

Cash Flows from Operations and Cash Balances

hhh

2023 2023 2024 2024 2025 2025

$10,000,000

$9,000,000
$8,000,000
$7,000,000
$6,000,000
$5,000,000
$4,000,000
$3,000,000
$2,000,000
$1,000,000

S_

W Operating Expenses W Depreciation m Operating Revenues

April 28th, 2026 Hibbing Public Utilities Commission Page 90 of 292




Y A

Water
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Your Abdo Team

April 28th, 2026

Bonnie

SCHWIEGER

Jason Jacob

FAGAN

SPINDLER

Hibbing Public Utilities Commission

Alex

WITTWER
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Executive Governance
Summary

Hibbing Public Utilities

Hibbing, Minnesota

For the year ended December 31, 2025

p k A o 5201 Eden Avenue, Ste 250 100 Warren Street, Ste 600 14500 N Northsight Blvd, Ste 321
| | v Edina, MN 55436 Mankato, MN 56001 Scottsdale, AZ 85260

Lighting the path forward P 952.835.9090 P 507.625.2727 P 480.864.5579
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April 20, 2026

Management and Public Utilities Commission
Public Utilities Commission
Hibbing, Minnesota

We have audited the financial statements of the Hibbing Public Utilities Commission (the Commission) of the City of
Hibbing, Minnesota, as of and for year ended December 31, 2025. Professional standards require that we provide you with
information about our responsibilities under generally accepted auditing standards as well as certain information related
to the planned scope and timing of our audit. We have communicated such information in our letter dated

April 6, 2026. Professional standards require that we provide you with the following information related to our audit.

Significant Audit Findings

In planning and performing our audit of the financial statements, we considered the Commission’s internal control over
financial reporting (internal control) as a basis for designing audit procedures that are appropriate in the circumstances
for the purpose of expressing our opinions on the financial statements, but not for the purpose of expressing an opinion
on the effectiveness of the Utilities’ internal control. Accordingly, we do not express an opinion on the effectiveness of the
Utilities’ internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or employees,
in the normal course of performing their assigned functions, to prevent, or detect and correct, misstatements on a timely
basis. A material weakness is a deficiency, or a combination of deficiencies, in internal control, such that there is a
reasonable possibility that a material misstatement of the entity’s financial statements will not be prevented, or detected
and corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and was
not designed to identify all deficiencies in internal control that might be material weaknesses or significant deficiencies.
Given these limitations, during our audit we did not identify any deficiencies in internal control that we consider to be
material weaknesses. However, material weaknesses may exist that have not been identified.

Compliance

As part of obtaining reasonable assurance about whether the Commission's financial statements are free from material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements, noncompliance with which could have a direct and material effect on the financial statements. However,
providing an opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do not
express such an opinion. The results of our tests disclosed no instance of noncompliance or other matters which is
required to be reported under Government Auditing Standards.
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Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies. The significant accounting
policies used by the Commission are described in Note 1 to the financial statements. The Commission did not change
accounting policies during the year ended December 31, 2025. We noted no transactions entered into by the Utilities
during the year for which there is a lack of authoritative guidance or consensus. All significant transactions have been
recognized in the financial statements in the proper period.

Accounting estimates are an integral part of the financial statements prepared by management and are based on
management’s knowledge and experience about past and current events and assumptions about future events. Certain
accounting estimates are particularly sensitive because of their significance to the financial statements and because of
the possibility that future events affecting them may differ significantly from those expected. The most sensitive
estimates affecting the financial statements were as follows:

¢ Management’s estimate of depreciation is based on estimated useful lives of the assets. Depreciation is
calculated using the straight-line method.

e Allocations of gross wages and payroll benefits are approved by the Commission within the Utilities’ budget and
are derived from each employee’s estimated time to be spent servicing the respective functions of the Utilities.
These allocations are also used in allocating accrued compensated absences payable.

¢ Management’s estimate of its pension liability is based on several factors including, but not limited to, anticipated
investment return rate, retirement age for active employees, life expectancy, salary increases and form of annuity
payment upon retirement.

¢ Management’s estimates of its lease receivable and lease liability are based on several factors including, but not
limited to, a discount rate based on the estimated incremental borrowing rate.

e Management's estimate of its compensated absences liability is partially based on estimate of how much time
employees will use prior to termination.

We evaluated the key factors and assumptions used to develop these accounting estimates in determining that it is
reasonable in relation to the financial statements taken as a whole. The disclosures in the financial statements are
neutral, consistent, and clear. Certain financial statement disclosures are particularly sensitive because of their
significance to financial statement users.

Difficulties Encountered in Performing the Audit

We encountered no significant difficulties in dealing with management in performing and completing our audit.
Corrected and Uncorrected Misstatements

Professional standards require us to accumulate all known and likely misstatements identified during the audit, other than
those that are trivial, and communicate them to the appropriate level of management. Management has corrected all
such misstatements. In addition, none of the misstatements detected as a result of audit procedures and corrected by
management were material, either individually or in aggregate, to each opinion unit’s financial statements taken as a
whole.

Management Representations

We have requested certain representations from management that are included in the management representation letter
dated April 20, 2026.
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Disagreements with Management

For purposes of this letter, professional standards define a disagreement with management as a financial accounting,
reporting, or auditing matter, whether or not resolved to our satisfaction, that could be significant to the financial
statements or the auditor’s report. We are pleased to report that no such disagreements arose during the course of our
audit.

Management Consultations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing and accounting matters,
similar to obtaining a “second opinion” on certain situations. If a consultation involves application of an accounting
principle to the governmental unit’s financial statements or a determination of the type of auditor’s opinion that may be
expressed on those statements, our professional standards require the consulting accountant to check with us to
determine that the consultant has all the relevant facts. To our knowledge, there were no such consultations with other
accountants.

Other Audit Findings or Issues

We generally discuss a variety of matters, including the application of accounting principles and auditing standards, with
management each year prior to retention as the Utilities’ auditors. However, these discussions occurred in the normal
course of our professional relationship and our responses were not a condition to our retention.

Other Matters

We applied certain limited procedures to the required supplementary information (RSI) (Management’s Discussion and
Analysis, the Schedules of Employer’s Share of the Net Pension Liability, the Schedules of Employer’s Contributions,
Schedule of changes in the City's OPEB Liability and related ratios), which is information that supplements the basic
financial statements. Our procedures consisted of inquiries of management regarding the methods of preparing the
information and comparing the information for consistency with management’s responses to our inquiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic financial statements. We did not
audit the RSl and do not express an opinion or provide any assurance on the RSI.

We were engaged to report on the supplementary information (Schedule of Operating Revenues and Expense and
schedule of federal awards), which accompany the financial statements but are not RSI. With respect to this
supplementary information, we made certain inquiries of management and evaluated the form, content, and methods of
preparing the information to determine that the information complies with accounting principles generally accepted in the
United States of America, the method of preparing it has not changed from the prior period, and the information is
appropriate and complete in relation to our audit of the financial statements. We compared and reconciled the
supplementary information to the underlying accounting records used to prepare the financial statements or to the
financial statements themselves.

We were not engaged to report on the introductory section or statistical sections, which accompany the financial
statements but are not RSI. We did not audit or perform other procedures on this other information, and we do not
express an opinion or provide any assurance on them.

* % % k% %
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Restriction on Use

This communication is intended solely for the information and use of the Public Utilities Commission, City Council,
management, and the Minnesota Office of the State Auditor and is not intended to be and should not be used by anyone
other than these specified parties.

The comments and recommendations in this report are purely constructive in nature, and should be read in this context.
Our audit would not necessarily disclose all weaknesses in the system because it was based on selected tests of
accounting records and related data.

If you have any questions or wish to discuss any of the items contained in this letter, please feel free to contact us at your
convenience. We wish to thank you for the opportunity to be of service and for the courtesy and cooperation extended to
us by your staff.

Ao~

Abdo
Minneapolis, Minnesota
April 20, 2026
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INDEPENDENT AUDITOR'’S REPORT

To the Members of the Commission
Public Utilities Commission
Hibbing, Minnesota

Opinions

We have audited the accompanying financial statements of the single-enterprise proprietary fund activity of the Public
Utilities Commission (the Commission), a component unit of the City of Hibbing, Minnesota, as of and for the years ended
December 31, 2025 and 2024, and the related notes to the financial statements, which collectively comprise the
Commission’s basic financial statements as listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of
the Commission as of December 31, 2025 and 2024, and the respective changes in financial position and cash flows for
the year then ended in conformity with accounting principles generally accepted in the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General
of the United States. Our responsibilities under those standards are further described in the Auditor's Responsibilities for
the Audit of the Financial Statements section of our report. We are required to be independent of the Commission and to
meet our other ethical responsibilities, in accordance with the relevant ethical requirements relating to our audit. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of the financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about the Commission’s ability to continue as a going concern
for twelve months beyond the financial statement date, including any currently known information that may raise
substantial doubt shortly thereafter.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinions.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that an
audit conducted in accordance with generally accepted auditing standards and Government Auditing Standards will always
detect a material misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control. Misstatements are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user based on the financial
statements.
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In performing an audit in accordance with generally accepted auditing standards and Government Auditing Standards, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.

e |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
and design and perform audit procedures responsive to those risks. Such procedures include examining, on a test
basis, evidence regarding the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Commission’s internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the Commission’s ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit, significant audit findings, and certain internal control-related matters that we identified during the
audit

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the Management’s Discussion and
Analysis starting on page 4 and the Schedules of Employer’s Share of the Net Pension Liability, the Schedules of
Employer’s Contributions, the related notes disclosures, and the Schedule of Changes in the Commission’s OPEB Liability
and Related Ratios starting on page 36 be presented to supplement the basic financial statements. Such information is
the responsibility of management and, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board who considers it to be an essential part of financial reporting for placing the
basic financial statements in an appropriate operational, economic, or historical context. We have applied certain limited
procedures to the required supplementary information in accordance with auditing standards generally accepted in the
United States of America, which consisted of inquiries of management about the methods of preparing the information
and comparing the information for consistency with management’s responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial statements. We do not express an
opinion or provide any assurance on the information because the limited procedures do not provide us with sufficient
evidence to express an opinion or provide any assurance.

Other Information

Management is responsible for the other information in the annual report. The other information comprises the
introductory section and schedule of department revenues and expenses but does not include the basic financial
statements and our auditor’s report thereon. Our opinions on the basic financial statement do not cover the other
information, and we do not express an opinion or any form of assurance thereon.

In connection with our audit of the basic financial statements, our responsibility is to read the other information and
consider whether a material inconsistency exists between the other information and the basic financial statements or the
other information otherwise appears to be materially misstated. If, based on the work performed, we conclude that an
uncorrected material misstatement of the other information exists, we are required to describe it in our report.
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Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated April 20, 2026, on our
consideration of the Commission’s internal control over financial reporting and on our tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is solely to
describe the scope of our testing of internal control over financial reporting and compliance and the results of that
testing, and not to provide an opinion on the effectiveness of the Commission’s internal control over financial reporting or
on compliance. That report is an integral part of an audit performed in accordance with Government Auditing Standards in
considering the Commission'’s internal control over financial reporting and compliance.

Ao~

Abdo
Minneapolis, Minnesota
April 20,2026
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INDEPENDENT AUDITOR'’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON

AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE

WITH GOVERNMENT AUDITING STANDARDS

To the Members of the Commission
Public Utilities Commission
Hibbing, Minnesota

We have audited, in accordance with the auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General of
the United States, the financial statements of the single-enterprise proprietary fund activity of the Public Utilities
Commission (the Commission), a component unit of the City of Hibbing, Minnesota, as of and for the years ended
December 31, 2025 and December 31, 2024, and the related notes to the financial statements, which collectively
comprise the Commission’s basic financial statements, and have issued our report thereon dated Need Date.

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Commission’s internal control over
financial reporting (internal control) as a basis for designing audit procedures that are appropriate in the circumstances
for the purpose of expressing our opinions on the financial statements, but not for the purpose of expressing an opinion
on the effectiveness of the Utilities’ internal control. Accordingly, we do not express an opinion on the effectiveness of the
Utilities’ internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or employees,
in the normal course of performing their assigned functions, to prevent, or detect and correct, misstatements on a timely
basis. A material weakness is a deficiency, or a combination of deficiencies, in internal control, such that there is a
reasonable possibility that a material misstatement of the entity’s financial statements will not be prevented, or detected
and corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and was
not designed to identify all deficiencies in internal control that might be material weaknesses or significant deficiencies.
Given these limitations, during our audit we did not identify any deficiencies in internal control that we consider to be
material weaknesses. However, material weaknesses may exist that have not been identified.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Commission's financial statements are free from material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements, noncompliance with which could have a direct and material effect on the financial statements. However,
providing an opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance or other matters which are
required to be reported under Government Auditing Standards.
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Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the results
of that testing, and not to provide an opinion on the effectiveness of the Commission’s internal control or on compliance.
This report is an integral part of an audit performed in accordance with Government Auditing Standards in considering the
Commission’s internal control and compliance. Accordingly, this communication is not suitable for any other purpose.

Ao~

Abdo
Minneapolis, Minnesota
April 20,2026
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@ bakertill
Hibbing Public Utilities y
Utility Results

Electric 2022 2023 2024 2025

Actual Rate of Return -1.25% -3.48% -3.42% -3.50%
Latest rates were designed using a 5% rate of return.

Operating results

$25,000,000
$19,183,548 220,419,678
$20,000,000 18,133,643 o —
,000, ®
15,990,154 —=0
é: — 18,379,524
$15,000,000 16,798,415 17,559,480
15,554,338
$10,000,000
$5,000,000
s_
2022 2023 2024 2025
=@==(0perating revenues =@==(Operating expenses
Water
Actual Rate of Return 1.85% 1.81% 3.31% 1.55%
Latest rates were designed using a 5% rate of return.
Operating results
$3,500,000 3,183,722
2,901,389 2,951,103 e 2,924,582
$3,000,000 2,606,360 =608-OT7 -0
2,334,467 2,332,669
$2,500,000 ¢ -
— ®
$2,000,000
$1,500,000
$1,000,000
$500,000
5_
2022 2023 2024 2025

==@==(perating revenues ==@==(Operating expenses
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@ bakertill
Hibbing Public Utilities y
Utility Results

Gas 2022 2023 2024 2025

Actual Rate of Return 104.72% 77.59% 73.11% 76.09%
Latest rates were designed using a 5% rate of return.

Operating results

$10,000,000

$9,000,000

$8,000,000

$7,000,000 5,844,893 5,879,030

$6,000,000 ® C=—
$5,000,000
$4,000,000
$3,000,000
$2,000,000
$1,000,000
5_

8;459,390 8:617,560
7,787,305 8,200,835

5,362,834 5,563,260
= —0

2022 2023 2024 2025

Operating revenues ==@==(perating expenses

Steam
Actual Rate of Return -125.41% -88.52% -45.65% -45.92%
Latest rates were designed using a 5% rate of return.

Operating results

$7,000,000 6,343,070

$6,000,000
4,824,423

$5,000,000
$4,000,000 3,395,383 3,618,704
=0
$3,000,000 2,421,187 2,499,257 2325324 2,410,087
-~ . —— —e
$2,000,000
$1,000,000
S_
2022 2023 2024 2025

==@==(perating revenues =@==(perating expenses
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- N @ bakertilly
Hibbing Public Utilities
Utility Results

HPU Total 2022 2023 2024 2025
Actual Rate of Return -2.56% -0.91% 0.74% -0.02%

Unrestricted Reserves

2021 2022 2023 2024 2025
Year end balance  $ 40,109,236 $ 44,106,373 $ 37,677,146 $ 30,649,112 $ 19,308,845
Months on hand 16.49 18.04 14.65 11.92 7.26

Investment in Capital

Equity, 83% Debt, 17%

Annual Capital Expenditures

25,000,000

20,000,000

15,000,000
10,000,000
5,000,000 '

2022 2023 2024 2025

HElectric W Water MGas Steam H General
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1902 E 6TH AVE
PLJ HIBBING concpmescricric s

FAX: 218-262-7702

ltem 6.B —Approve February and March 2026 Interim Financials
April 22, 2026

James Bayliss
Commission Chair
1902 E. 6" Avenue
Hibbing, MN 55746

RE: Item 6.B — Approve February and March 2026 Interim Financials

Dear Commissioners;
Please find enclosed financials as of February 2026 and March 2026.

The year to date ended March 31, 2026, operating revenue totals $10.9 million
compared to $11 million for the same period last year. Increases in revenue from the
electric utility of $434K were offset by a decrease of $625K in gas revenue resulting in
a net $100K decrease in revenue year over year. In addition to the decrease in gas rates
in 2026, a purchase gas adjustment generated $464K in the 1t quarter of 2025. The
PGA was not in place in 2026.

Operating expenses total $10.8 million which compares to $8.7 million in 2025. The
increase of $2.1M in expense is primarily due to an increase in fuel costs and purchase
power expense due to changing dynamics in the MISO Market.

Operating income (operating revenues-minus operating expenses) is 100K compared
to $2.5M one year ago.

Total change in net position stands at $100K compared to $2.5M for the same period
last year.

Sincerely;

/'/I 1 ]
( :é/']"/’f’}j‘ }/} ’7\;,@;5\%:

Tammy Mattonen
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@ bakertilly

Accountants' Compilation Report

To the Commissioners of
Hibbing Public Utilities Commission

Management is responsible for the accompanying financial statements of the Hibbing Public Utilities
Commission, which comprise the statements of net position as of February 28, 2026 and December 31, 2025
and the related statements of revenues, expenses and changes in net position for the two months and year
then ended, in accordance with accounting principles generally accepted in the United States of America. We
have performed compilation engagements in accordance with Statements on Standards for Accounting and
Review Services promulgated by the Accounting and Review Services Committee of the AICPA. We did not
audit or review the financial statements nor were we required to perform any procedures to verify the
accuracy or completeness of the information provided by management. We do not express an opinion, a
conclusion, nor provide any assurance on these financial statements.

Management has elected to omit substantially all the disclosures required by accounting principles generally
accepted in the United States of America. If the omitted disclosures were included in the financial statements,
they might influence the user's conclusions about the Company's financial position, results of operations and
cash flows. Accordingly, the financial statements are not designed for those who are not informed about such
matters.

A statement of cash flows for the two months ended February 28, 2026 and year ended December 31, 2025
has not been presented. Account principals generally accepted in the United States of America require that

such a statement of cash flows be presented when financial statements purport to present financial position

and results of operation.

Accounting principles generally accepted in the United States of America require the following:

e That the component unit, the Laurentian Energy Authority, be blended into the Hibbing Public Utilities
Commission's financial statements.

e That the effects of Governmental Accounting Standards Board (GASB) No. 68, Accounting and
Financial Reporting for Pensions and GASB No. 75, Accounting and Financial Reporting for
Postemployment Benefits Other Than Pensions, be considered and included in the financial
statements. Management has not adjusted the balances for February 28, 2026 because actuarial
information is not yet available.

The items above have not been completed in accordance with generally accepted accounting principles.
The effects of these departures from accounting principles generally accepted in the United States of America
on financial position, results of operations and cash flows have not been determined.

Management has elected to omit the management's discussion and analysis, pension-related schedules and
other postemployment benefit-related schedules that accounting principles generally accepted in the United
States of America require to be presented to supplement the financial statements. Such missing information,
although not a part of the financial statements, is required by the Governmental Accounting Standards Board
who considers it to be an essential part of financial reporting and for placing the financial statements in an
appropriate operational, economic or historical context.

Baker Tilly Advisory Group, LP and Baker Tilly US, LLP, trading as Baker Tilly, are members of the global network of Baker Tilly
International Ltd., the members of which are separate and independent legal entities. Baker Tilly US, LLP is a licensed CPA firm that
provides assurance services to its clients. Baker Tilly Advisory Group, LP and its subsidiary entities provide tax and consulting services
to their clients and are not licensed CPA firms.
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The accompanying Schedule of Departmental Revenues and Expenses and Budget to Actual Comparison
are presented for purposes of additional analysis and are not a required part of the basic financial statements.
Such information is the responsibility of management. The supplementary information was subject to our
compilation engagement. We have not audited or reviewed the supplementary information and do not express
an opinion, a conclusion, nor provide any assurance on such information.

We are not independent with respect to Hibbing Public Utilities Commission.

5,94% 7:%4 05/_ LLF

Madison, Wisconsin
April 3, 2026
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Public Utilities Commission

Statements of Net Position
February 28, 2026 and December 31, 2025

Assets and Deferred Outflows of Resources

Current Assets
Cash
Investments
Restricted assets:
Cash held for fuel assistance recipients
Cash held for customer deposits
Accounts receivable, net of allowance for doubtful
accounts of $62,917 and $126,896, respectively
Unbilled revenues
Other receivable
Current maturities notes receivable,
steam conversion program
Current portion of lease receivable
Inventories
Prepaid expense

Total current assets

Noncurrent Assets
Restricted assets:
Bond reserve account
Notes receivable, Steam conversion program
Lease receivable
Investment in joint venture
Regulatory assets
Capital assets:
Plant in service
Accumulated depreciation/amortization
Construction work in progress

Total noncurrent assets
Total assets
Deferred Outflows of Resources
Related to net pension liability
Related to postemployment benefits liability
Related to the purchase of LEA

Total deferred outflows of resources

Total assets and deferred outflows of resources

April 28th, 2026 Hibbing Public Utilides Commission

February 28, December 31,
2026 2025

$ 1,613,203 $ 4,198,490
14,720,761 15,086,906
25,419 75,978
476,362 478,301
3,233,866 2,503,020
2,268,507 2,268,507
4,147 173,279

34,000 35,000

9,811 9,778
1,434,591 1,419,670
1,068,701 822,066
24,889,368 27,070,995
1,104,617 641,300
125,957 133,203
428,248 429,896
717,159 731,444
3,325,526 3,493,964
197,417,744 197,115,783
(101,538,403) (100,584,292)
22,923,163 20,044,239
124,504,011 122,005,537
149,393,379 149,076,532
740,024 740,024
121,611 121,611
119,678 126,902
981,313 988,537

$ 150,374,692 $ 150,065,069
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Public Utilities Commission

Statements of Net Position
February 28, 2026 and December 31, 2025

Liabilities, Deferred Inflows of Resources
and Net Position

Current Liabilities
Accounts payable
Accrued interest
Accrued expenses
Due to City of Hibbing
Accrued vacation
Current portion of lease liability

Current portion of long-term debt, bonds and notes payable
Current liabilities payable from restricted assets:
Third-party advances for fuel assistance
Customer deposits payable

Total current liabilities

Noncurrent Liabilities
Accrued sick leave
Total post employment liability
Net pension liability
Long-term debt, bonds and notes payable
Lease liability

Total noncurrent liabilities
Total liabilities
Deferred Inflows of Resources
Related to net pension liability
Related to postemployment benefits liability
Related to leases
Total deferred inflows of resources
Net Position
Net investments in capital assets
Restricted for debt service
Unrestricted

Total net position

Total liabilities, deferred inflows of resources
and net position

April 28th, 2026 Hibbing Public Utilifles Commission

February 28, December 31,
2026 2025
$ 6,276,553 $ 6,063,852
35,410 89,267
248,275 272,675
- 571,889
475,839 401,319
208,164 207,161
755,000 755,000
25,419 75,978
476,362 478,301
8,501,022 8,915,442
966,988 978,224
13,690,202 13,690,202
2,232,991 2,232,991
19,874,720 19,278,970
68,885 103,999
36,833,786 36,284,386
45,334,808 45,199,828
1,423,602 1,423,602
2,329,319 2,329,319
438,059 439,674
4,190,980 4,192,595
97,895,735 96,230,600
1,104,617 641,300
1,848,552 3,800,746
100,848,904 100,672,646

$ 150,374,692

$ 150,065,069
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Public Utilities Commission

Statements of Revenues, Expenses and Changes in Net Position
Two Months Ended February 28, 2026 and Year Ended December 31, 2025

February 28, December 31,
2026 2025
Operating Revenue
Charges for services $ 7,503,927 $ 31,334,132
Other 103,145 580,896
Total operating revenues 7,607,072 31,915,028
Operating Expenses
Operation and maintenance 6,316,683 25,548,799
Depreciation and amortization 1,146,223 6,250,070
Total operating expenses 7,462,906 31,798,869
Operating income (loss) 144,166 116,159
Nonoperating Revenues (Expenses)
Investment income 113,351 1,767,355
Miscellaneous nonoperating income (expense) 6,336 (317,916)
Equity in net income of joint venture (14,285) (81,438)
Interest expense (73,310) (219,161)
Total nonoperating revenues (expenses) 32,092 1,148,840
Income before contributions 176,258 1,264,999
Capital Contributions - 4,030,723
Change in net position 176,258 5,295,722
Net Position, Beginning 100,672,646 95,376,924
Net Position, Ending $ 100,848,904 $ 100,672,646
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OTHER INFORMATION
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Public Utilities Commission

Schedules of Departmental Revenues and Expenses
Periods Ended February 28, 2026 and December 31, 2025

Operating Revenue
Charges for services
Other operating revenues
Others
Total operating revenues
Operating Expenses
Operation and maintenance
Depreciation and amortization

Total operating expenses

Operating (loss) income

Operating Revenue
Charges for services
Other operating revenues
Total operating revenues
Operating Expenses
Operation and maintenance
Depreciation

Total operating expenses

Operating (loss) income

April 28th, 2026

Two Months Ended February 28, 2026

Electric Steam Gas Water Total
$ 3,590,297 $ 804,275 $ 2,593,259 $ 516,096 $ 7,503,927
58,335 17,445 10,567 16,798 103,145
3,648,632 821,720 2,603,826 532,894 7,607,072
3,228,102 725,366 2,059,193 304,022 6,316,683
708,756 179,375 70,434 187,658 1,146,223
3,936,858 904,741 2,129,627 491,680 7,462,906
$ (288,226) $ (83,021) $ 474,199 $ 41,214 $ 144,166

Year Ended December 31, 2025

Electric Steam Gas Water Total
$ 18,068,907 $ 2,311,812 $ 8,125,800 $ 2,827,613 $ 31,334,132
310,617 98,275 75,035 96,969 580,896
18,379,524 2,410,087 8,200,835 2,924,582 31,915,028
16,340,911 2,564,532 5,155,677 1,487,679 25,548,799
3,943,325 1,054,172 407,583 844,990 6,250,070
20,284,236 3,618,704 5,563,260 2,332,669 31,798,869
$ (1,904,712) $ (1,208,617) $ 2,637,575 $ 591,913 $ 116,159
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Public Utilities Commission

Budget to Actual Comparison

Two Months Ended February 28, 2026

Operating Revenue
Electric revenue
Steam revenue
Gas revenue
Water revenue

Total operating revenues

Operating Expenses
Electric:
Operation and maintenance
Depreciation

Total electric
Steam:
Operation and maintenance
Depreciation
Total steam
Gas:
Operation and maintenance
Depreciation
Total gas
Water:
Operation and maintenance

Depreciation

Total water

Total operating expenses

Operating Income (Loss)
Electric
Steam
Gas
Water

Total operating income (loss)

April 28th, 2026

Actual Budget Difference
3,648,632 $ 3,429,412 $ 219,220
821,720 841,625 (19,905)
2,603,826 3,012,407 (408,581)
532,894 480,178 52,716
7,607,072 7,763,622 (156,550)
3,228,102 2,435,779 792,323
708,756 746,985 (38,229)
3,936,858 3,182,764 754,094
725,366 448,469 276,897
179,375 180,000 (625)
904,741 628,469 276,272
2,059,193 1,651,595 407,598
70,434 69,114 1,320
2,129,627 1,720,709 408,918
304,022 189,289 114,733
187,658 183,333 4,325
491,680 372,622 119,058
7,462,906 5,904,564 1,558,342
(288,226) 246,648 (534,874)
(83,021) 213,156 (296,177)
474,199 1,291,698 (817,499)
41,214 107,556 (66,342)
144,166 $ 1,859,058 $ (1,714,892)

Hibbing Public Utilifies Commission
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@ pakertilly

Accountants’' Compilation Report

To the Commissioners of
Hibbing Public Utilities Commission

Management is responsible for the accompanying financial statements of the Hibbing Public Utilities
Commission, which comprise the statements of net position as of March 31, 2026 and December 31, 2025
and the related statements of revenues, expenses and changes in net position for the three months and year
then ended, in accordance with accounting principles generally accepted in the United States of America. We
have performed compilation engagements in accordance with Statements on Standards for Accounting and
Review Services promulgated by the Accounting and Review Services Committee of the AICPA. We did not
audit or review the financial statements nor were we required to perform any procedures to verify the
accuracy or completeness of the information provided by management. We do not express an opinion, a
conclusion, nor provide any assurance on these financial statements.

Management has elected to omit substantially all the disclosures required by accounting principles generally
accepted in the United States of America. If the omitted disclosures were included in the financial statements,
they might influence the user's conclusions about the Company's financial position, results of operations and
cash flows. Accordingly, the financial statements are not designed for those who are not informed about such
matters.

Accounting principles generally accepted in the United States of America require the following:

e That the component unit, the Laurentian Energy Authority, be blended into the Hibbing Public Utilities
Commission's financial statements.

e That the effects of Governmental Accounting Standards Board (GASB) No. 68, Accounting and
Financial Reporting for Pensions and GASB No. 75, Accounting and Financial Reporting for
Postemployment Benefits Other Than Pensions, be considered and included in the financial
statements. Management has not adjusted the balances for March 31, 2026 because actuarial
information is not yet available.

The items above have not been completed in accordance with generally accepted accounting principles.
The effects of these departures from accounting principles generally accepted in the United States of America
on financial position, results of operations and cash flows have not been determined.

Management has elected to omit the management's discussion and analysis, pension-related schedules and
other postemployment benefit-related schedules that accounting principles generally accepted in the United
States of America require to be presented to supplement the financial statements. Such missing information,
although not a part of the financial statements, is required by the Governmental Accounting Standards Board
who considers it to be an essential part of financial reporting and for placing the financial statements in an
appropriate operational, economic or historical context.

Baker Tilly Advisory Group, LP and Baker Tilly US, LLP, trading as Baker Tilly, are members of the global network of Baker Tilly
International Ltd., the members of which are separate and independent legal entities. Baker Tilly US, LLP is a licensed CPA firm that
provides assurance services to its clients. Baker Tilly Advisory Group, LP and its subsidiary entities provide tax and consulting services
to their clients and are not licensed CPA firms.
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The accompanying Schedule of Departmental Revenues and Expenses and Budget to Actual Comparison
are presented for purposes of additional analysis and are not a required part of the basic financial statements.
Such information is the responsibility of management. The supplementary information was subject to our
compilation engagement. We have not audited or reviewed the supplementary information and do not express
an opinion, a conclusion, nor provide any assurance on such information.

We are not independent with respect to Hibbing Public Utilities Commission.
~7
Bofpor. Tilly U5, 127

Madison, Wisconsin
April 22, 2026
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Public Utilities Commission

Statements of Net Position
March 31, 2026 and December 31, 2025

Assets and Deferred Outflows of Resources

Current Assets
Cash
Investments
Restricted assets:
Cash held for fuel assistance recipients
Cash held for customer deposits
Accounts receivable, net of allowance for doubtful
accounts of $69,546 and $132,790, respectively
Unbilled revenues
Other receivable
Current maturities notes receivable,
steam conversion program
Current portion of lease receivable
Inventories
Prepaid expense

Total current assets

Noncurrent Assets
Restricted assets:
Bond reserve account
Notes receivable, Steam conversion program
Lease receivable
Investment in joint venture
Regulatory assets
Capital assets:
Plant in service
Accumulated depreciation/amortization
Construction work in progress

Total noncurrent assets
Total assets
Deferred Outflows of Resources
Related to net pension liability
Related to postemployment benefits liability
Related to the purchase of LEA

Total deferred outflows of resources

Total assets and deferred outflows of resources

April 28th, 2026 Hibbing Public UtiliBes Commission

March 31, December 31,
2026 2025

$ 713,943 $ 4,198,490
14,734,187 15,086,906
22,784 75,978
474,479 478,301
2,965,584 2,503,020
2,268,507 2,268,507
4,147 173,279

34,000 35,000

9,827 9,778
1,455,492 1,419,670
958,537 822,066
23,641,487 27,070,995
1,107,998 641,300
122,961 133,203
427,421 429,896
705,576 731,444
3,228,072 3,493,964
197,543,466 197,115,783
(102,015,521) (100,584,292)
23,973,604 20,044,239
125,093,577 122,005,537
148,735,064 149,076,532
740,024 740,024
121,611 121,611
116,066 126,902
977,701 988,537

$ 149,712,765 $ 150,065,069
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Public Utilities Commission

Statements of Net Position
March 31, 2026 and December 31, 2025

Liabilities, Deferred Inflows of Resources
and Net Position

Current Liabilities
Accounts payable
Accrued interest
Accrued expenses
Due to City of Hibbing
Accrued vacation
Current portion of lease liability

Current portion of long-term debt, bonds and notes payable
Current liabilities payable from restricted assets:
Third-party advances for fuel assistance
Customer deposits payable

Total current liabilities

Noncurrent Liabilities
Accrued sick leave
Total post employment liability
Net pension liability
Long-term debt, bonds and notes payable
Lease liability

Total noncurrent liabilities
Total liabilities
Deferred Inflows of Resources
Related to net pension liability
Related to postemployment benefits liability
Related to leases
Total deferred inflows of resources
Net Position
Net investments in capital assets
Restricted for debt service
Unrestricted

Total net position

Total liabilities, deferred inflows of resources
and net position

April 28th, 2026 Hibbing Public Utiliftes Commission

March 31, December 31,
2026 2025
$ 5,228,076 $ 6,063,852
70,127 89,267
147,245 272,675
541,581 571,889
485,628 401,319
208,668 207,161
755,000 755,000
22,784 75,978
474,479 478,301
7,933,588 8,915,442
969,968 978,224
13,690,202 13,690,202
2,232,991 2,232,991
19,874,720 19,278,970
51,263 103,999
36,819,144 36,284,386
44,752,732 45,199,828
1,423,602 1,423,602
2,329,319 2,329,319
437,248 439,674
4,190,169 4,192,595
98,611,898 96,230,600
1,107,998 641,300
1,049,968 3,800,746
100,769,864 100,672,646

$ 149,712,765

$ 150,065,069
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Public Utilities Commission

Statements of Revenues, Expenses and Changes in Net Position
Three Months Ended March 31, 2026 and Year Ended December 31, 2025

March 31, December 31,
2026 2025
Operating Revenue
Charges for services $ 10,705,751 $ 31,334,132
Other 155,011 580,896
Total operating revenues 10,860,762 31,915,028
Operating Expenses
Operation and maintenance 9,044,645 25,548,799
Depreciation and amortization 1,719,396 6,250,070
Total operating expenses 10,764,041 31,798,869
Operating income (loss) 96,721 116,159
Nonoperating Revenues (Expenses)
Investment income 134,330 1,767,355
Miscellaneous nonoperating income (expense) 10,631 (317,916)
Equity in net income of joint venture (25,868) (81,438)
Interest expense (118,596) (219,161)
Total nonoperating revenues (expenses) 497 1,148,840
Income before contributions 97,218 1,264,999
Capital Contributions - 4,030,723
Change in net position 97,218 5,295,722
Net Position, Beginning 100,672,646 95,376,924
Net Position, Ending $ 100,769,864 $ 100,672,646
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Public Utilities Commission

Statements of Cash Flows

Three Months Ended March 31, 2026 and Year Ended December 31, 2025

Cash Flows From Operating Activities
Receipts from customers
Principal collected from steam conversion loan program
Payments to suppliers
Payments for payroll and benefits

Net cash from operating activities

Cash Flows From Capital and Related
Financing Activities
Payments for additions to property, plant and equipment
Capital contributions received
Principal and interest paid on leases
Proceeds from debt issue
Principal paid

Interest paid

Net cash from capital and related financing activities
Cash Flows From Investing Activities
Investments income received

Investments matured
Investments purchased

Net cash from financing activities
Net change in cash

Cash, Beginning

Cash, Ending

Cash is Presented on the Statements of Net Position

Cash

Restricted assets
Total cash and restricted assets

Less noncash equivalents included in restricted assets

April 28th, 2026

Hibbing Public Utililes Commission

March 31, December 31,
2026 2025
$ 10,405,007 $ 31,884,969
11,242 45,856
(6,605,749) (21,140,183)
(1,497,188) (6,840,616)
2,313,312 3,950,026
(6,424,704) (34,606,997)
169,132 4,432,716
(53,362) (213,447)
595,750 14,122,533
- (596,939)
(162,042) (257,409)
(5,875,226) (17,119,543)
201,793 1,255,155
(67,463) 17,617,568
(113,979) (5,930,318)
20,351 12,942,405
(3,541,563) (227,112)
4,752,769 4,979,881
$ 1,211,206 $ 4,752,769
$ 713,943 $ 4,198,490
1,605,261 1,195,579
2,319,204 5,394,069
(1,107,998) (641,300)
$ 1,211,206 $ 4,752,769
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Public Utilities Commission

Statements of Cash Flows
Three Months Ended March 31, 2026 and Year Ended December 31, 2025

March 31, December 31,
2026 2025
Reconciliation of Operating Income to Net Cash From
Operating Activities
Operating income (loss) $ 96,721 $ 116,159
Adjustments to reconcile operating income (loss)
to net cash from operating activities:
Other nonoperating income (loss) 10,631 (317,916)
Depreciation and amortization 1,719,396 6,250,070
Change in operating assets, deferred outflows or resources,
liabilities and deferred inflows of resources:
Accounts receivable (462,564) (44,060)
Unbilled revenue - 119,057
Other receivable - 196,558
Inventories (35,822) (93,174)
Prepaid expenses (136,471) (74,621)
Receivable for steam conversion loan program 11,242 45,856
Lease receivable 2,426 82,014
Regulatory assets 15,000 (495,056)
Accounts payable 1,223,851 868,954
Accrued vacation and sick leave 76,053 (97,674)
Accrued expenses (117,401) (1,619)
Due to City of Hibbing (30,308) (591,015)
Third-party advances for fuel assistance (53,194) 5,190
Customer deposits payable (3,822) 16,302
Accrued post employment benefits - (850,864)
Net pension liability - (1,102,121)
Deferred inflows of resources (2,426) (82,014)
Net cash from operating activities $ 2,313,312 $ 3,950,026
Noncash Capital and Related Financing Activities
Unrealized gain on investments $ 67,463 $ 512,200
Regulatory capitalized interest - net with interest expense $ 26,439 $ 30,215
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Public Utilities Commission

Schedules of Departmental Revenues and Expenses
Periods Ended March 31, 2026 and 2025

Operating Revenue
Charges for services
Other operating revenues
Others
Total operating revenues
Operating Expenses
Operation and maintenance
Depreciation and amortization
Total operating expenses

Operating (loss) income

Operating Revenue
Charges for services
Other operating revenues
Others
Total operating revenues
Operating Expenses
Operation and maintenance
Depreciation
Total operating expenses

Operating (loss) income

April 28th, 2026

Three Months Ended March 31, 2026

Electric Steam Gas Water Total
$ 5,260,094 1,098,922 $ 3,580,402 $ 766,333 $ 10,705,751
80,386 28,014 17,138 29,473 155,011
5,340,480 1,126,936 3,597,540 795,806 10,860,762
4,886,461 921,285 2,801,852 435,047 9,044,645
1,063,201 269,059 105,918 281,218 1,719,396
5,949,662 1,190,344 2,907,770 716,265 10,764,041
$ (609,182) (63,408) $ 689,770 $ 79,541 $ 96,721

Three Months Ended March 31, 2025

Electric Steam Gas Water Total
$ 4,820,343 1,148,241 $ 4,178,752 $ 699,325 $ 10,846,661
88,667 24,778 17,579 26,920 157,944
4,909,010 1,173,019 4,196,331 726,245 11,004,605
4,083,103 744,823 2,196,507 339,706 7,364,139
818,132 232,783 85,698 232,046 1,368,659
4,901,235 977,606 2,282,205 571,752 8,732,798
$ 7,775 195,413 $ 1,914,126 $ 154,493 $ 2,271,807
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Public Utilities Commission

Budget to Actual Comparison
Three Months Ended March 31, 2026

Operating Revenue
Electric revenue
Steam revenue
Gas revenue
Water revenue

Total operating revenues
Operating Expenses
Electric:
Operation and maintenance
Depreciation
Total electric
Steam:
Operation and maintenance
Depreciation
Total steam
Gas:
Operation and maintenance
Depreciation
Total gas
Water:
Operation and maintenance
Depreciation
Total water
Total operating expenses
Operating Income (Loss)
Electric
Steam
Gas

Water

Total operating income (loss)

April 28th, 2026

Actual Budget Difference
5,340,480 $ 4,992,633 $ 347,847
1,126,936 1,172,995 (46,059)
3,597,540 4,202,626 (605,086)

795,806 726,039 69,767

10,860,762 11,094,293 (233,531)
4,886,461 3,819,352 1,067,109
1,063,201 1,123,636 (60,435)
5,949,662 4,942,988 1,006,674

921,285 689,362 231,923
269,059 270,000 (941)
1,190,344 959,362 230,982
2,801,852 2,251,891 549,961
105,918 103,671 2,247
2,907,770 2,355,562 552,208
435,047 337,469 97,578
281,218 275,000 6,218
716,265 612,469 103,796
10,764,041 8,870,381 1,893,660
(609,182) 49,645 (658,827)
(63,408) 213,633 (277,041)
689,770 1,847,064 (1,157,294)
79,541 113,570 (34,029)
96,721 $ 2,223,912 $  (2,127,191)

Hibbing Public Utilifles Commission
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1902 E 6TH AVE
HIBBING, MINNESOTA 55746-0249

TELEPHONE: 218-262-7700

PUBLIC UTILITIES FAX: 218-262-7702

"’y

ltem 6.C.i — Approve Prefabricated Modular Block Wall Material Purchase for
Beltline Substation Reconstruction from Eull's Manufacturing. $47,597.50

April 28th, 2026

James Bayliss
Commission Chair
1902 E. 6" Avenue
Hibbing, MN 55746

RE: Item 6.C.i — Approve Prefabricated Modular Block Wall Material Purchase for
Beltline Substation Reconstruction from Eull's Manufacturing. $47,597.50

Dear Commissioners;

Staff is requesting approval to purchase prefabricated modular block wall materials
from Eull's Manufacturing for use in the Beltline Substation Reconstruction project.

Quotes were received from three suppliers. While two quotes were slightly lower, they
did not include pricing for all specified design details. Eull's Manufacturing provided a
complete and comprehensive quote and is therefore recommended by staff, in the
amount of $47,597.50.

The materials will be used as part of the substation structure and site improvements.

This purchase is within the approved project budget and construction schedule.

Staff respectfully requests the Commission’s authorization to proceed with the
purchase.

Sincerely;

y{%]- Wi

Luke J. Peterson
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EULL’S 3187 LaBeaux Ave NE Confidential Estimate

St. Michael, MN 55376 Redi Rock Wall
MANUFACTURING P: 763-497-2742

www.eullsmfg.com

Date 3/9/2026
Project Hibbing, MN - Hibbing Beltline Substation Improvements
Face Style Redi Rock Limestone
Appr. Project Size (SF) 1371.26 Contractor to unload.

Specification Type:  Commercial/Residential

Number of Units Description Price Per Unit Total Price

25 28" Bottom $139.00 $ 3,475.00
160 28" Middles $139.00 $ 22,240.00
4 28" Half Block $80.50 $ 322.00
5 Free Standing Middle $149.00 $ 745.00
22 Free Standing Full Cap $149.00 $ 3,278.00
1 F/S Corner Half Full Cap $80.50 $ 80.50
9 F/S Corner Full Cap $149.00 $ 1,341.00
32 Capstones $133.00 $ 4,256.00
18 Geo Grid - 1' x 200' Roll Mirafi 5XT $73.00 $ 1,314.00
Geo Grid - 1' x 200' Roll Mirafi 8XT $94.00 $ 846.00
Freight $900.00 $ 7,200.00
1 Engineering Fee $ 2,500.00
Total $ 47,597.50

Price Per Square Foot
Block $ 26.06
Freight $ 5.25
Subtotal Block & Freight $ 31.31
Geo Grid $ 1.58
Engineering $ 1.82
Total $ 34.71

ANY APPLICABLE SALES TAX WHICH WILL BE CHARGED WHEN INVOICED**

:stimate does not include staining or sealing.

2.) Quantities are estimated based on preliminary project designs and are not guaranteed to be correct. Final cost will be based on actual quantities shipped and actual number of
deliveries and may be different from the above estimate.

3.) Freight price is not guaranteed and may be adjusted based on actual freight expense. Freight may also be subject to fuel surcharges.

4.) Unloading at job site is not guaranteed. Customer may be responsible for unloading.

5.) This estimate is valid for 30 days from the date above. Prices quoted are valid only for face style indicated and only for shipments made within 9 months of the date above.
Shipments made beyond 9 months will be subject to surcharge.

6.) Product sales and freight will be invoiced at the time of shipment on a per-shipment basis. Payment will be due 30 days following invoice date for each invoice. Eull's
Manufacturing, LLC retains all liens or bond claim rights available under applicable law in the event of non-payment.

7.) Any Product returns will be subjected to return freight charges.

8.) Wooden pallets are included in prices quoted. Eull's may accept returned pallets in good condition, and this may result in a return freight charge.

7.) This estimate is confidential and is intended only for the party to which it was sent directly by a representative of Eull's Manufacturing, LLC. It may not be shared with any
other party without the express written consent of Eull's Manufacturing, LLC.

u for the opportunity to quote this project
nce of the terms of this estimate and authorization to begin production:

Name Company Date
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1902 E 6TH AVE
HIBBING, MINNESOTA 55746-0249

TELEPHONE: 218-262-7700

PUBLIC UTILITIES FAX: 218-262-7702

"’y

ltem 6.C.ii— Approve Lake States Construction for Beltline
Substation Feeder 1 exit work: excavation, cabinet and cable work
in the amount of $46,500.00.

April 28™, 2026

James Bayliss
Commission Chair
1902 E. 6" Avenue
Hibbing, MN 55746

RE: Item 6.C.ii— Approve Lake States Construction for Beltline Substation Feeder 1 exit
work: excavation, cabinet and cable work in the amount of $46,500.00.

Dear Commissioners,

Staff is requesting authorization to hire a contractor to complete excavation, cabinet
replacement and cable pulling for feeder exit work required for Beltline Substation
reconstruction.

Materials for this portion of the project have already been procured. Quotes were
requested from multiple excavation contractors with qualified electrical workers.
Sourcing a contractor at this time is necessary to maintain the project schedule for
the Beltline Substation project.

The feeder exit work will replace existing cable that has experienced multiple faults
and is beyond its expected service life. As part of this replacement, aged equipment
currently rated at 200 amps will be upgraded to 600 amps, improving reliability and
increasing service capacity within this critical load area serving Hibbing's hospital and
other medical facilities.

To date, this proposed approval would bring total project expenditures to
approximately $1,246,500.00 of the $2 million project budget.

Staff respectfully requests the Commission’s authorization to proceed with hiring this
contractor and to begin work as soon as spring road limits allow.

Sincerely;

Oﬁ% Pin.

Luke J. Peterson
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\
LAKE STATES

CONSTRUCTION LLC

April 1, 2026

To: Joe Peterson
Hibbing PUC

From: Patrick Galligan
Lake States Construction

Hospital Underground Work
Summary of Cost

Lake States Construction proposes to perform the work described below on a T&E basis. The total
cost for this work shall not exceed $46,500 without written approval from Hibbing PUC.

Included in Proposal:

1) Install New PME-10 Switchgear

2) Install 3X6” and 1X4’ HDP poly duct from new substation pullbox to new padmount PME-
10 switchgear.

3) Replace existing 200A 12-way near hospital with 600A 12-way.

4) Install new 1X6"” HDPE poly duct from new PME-10 switchgear to replace 12-way and pull
3X 750MCM AL 15KV URD.

5) Termination will be completed on cabled pulled by Lake States Construction.

Assumptions & Clarifications
1) Hibbing PUC will supply materials for this job.

If you have any questions or concerns, please feel free to contact me.

Thank you,

Patrick Galligan

Lake States Construction
715-209-1814
pgalligan@lakestatesconstruction.com

25172 Commercial Drive Grand Rapids, MN 55744 Phone (218)327-7202 FAX (218)326-3470
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1902 E 6TH AVE
HIBBING, MINNESOTA 55746-0249

TELEPHONE: 218-262-7700

PUBLIC UTILITIES FAX: 218-262-7702

"’y

ltem 6.C.iii — Approve Resco Materials Purchase: Beltline
Substation Project in the amount of $47,939.95.

April 28th, 2026

James Bayliss
Commission Chair
1902 E. 6" Avenue
Hibbing, MN 55746

RE: Item 6.C.iii — Approve Resco Materials Purchase: Beltline Substation Project
(OF0004.2)in the amount of $47,939.95.

Dear Commissioners,
Staff is requesting Commission approval to purchase materials for our Beltline
Substation Reconstruction Project. Quotes for substation materials were obtained

from multiple vendors.

The proposed procurement is within the approved project budget, and current lead
times support the project construction schedule.

Staff respectfully requests the Commission’s authorization to proceed with material
procurement of the Beltline Substation reconstruction materials from Resco in the
amount of $47,939.95

Thank you for your consideration.

Sincerely,

A

Paul Skubinna
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Quantity | Qty Qty
ltem Part Number Total needed | Quoted Resco unit | Resco total
Wire 1/0 6/1 Raven ACSR, feet 5000 5000 6095 $0.48 $2,925.60
Wire 4/0 CU 7-Strand Covered, feet 1000 1000 1000 $2.04 $2,040.00
Ground Rods 5/8" x 10' Copper Clad Ground Rod 50 50 50 $19.60 $980.00
Aluma-Form CSG-27-LD-100A-125-CB-

25kV LB Cutout 12KA 15 15 15 $184.50 $2,767.50
Crossarm - Fiberglass 8' Deadend | Aluma-Form FDA30-2-96-EB-IP-FG 18 18 25 $316.75 $7,918.75
Crossarm - Fiberglass 8' Tangent | Aluma-Form FTA20-6-96-A-IP 8 8 28 $187.35 $5,245.80
Hot Line Clamp Blackburn HLC3974AP 56 56 56 $16.55 $926.80
15kV 600A Solid Blade
Disconnects (crossarm mount) Chance M3C156X 15 15 15 $309.00 $4,635.00
Crossarm 3-3/4 x 4-3/4 x 10' Crossarm 3-3/4 x 4-3/4 x 10' 15 15 15 $115.55 $1,733.25
Crossarm 3-3/4 x 4-3/4 x 8' Crossarm 3-3/4 x 4-3/4 x 8' 8 8 8 $97.35 $778.80
15kV 600A Dummy Caps Elastimold 160DRG 30 30 30 $35.95 $1,078.50
Elbow Arresters-12kV 200A LB Elastimold 167TESA-12 15 15 15 $145.55 $2,183.25
25kV 600A Elbow Kit - 350MCM
35kV Elastimold K656LR-M0300 3 3 3 $241.00 $723.00
15kV 600A Elbow Kit - 750MCM
15kV Elastimold K656LR-M0380 48 48 48 $241.00 | $11,568.00
15kV Pin Insulators Hendrix HPI-55-5-01 25 25 24 $8.65 $207.60
15kV Deadend Insulators Hubbell/Ohio Brass 4010150215 70 70 60 $16.75 $1,005.00
Oval Eye Nut 5/8" Maclean J1092 30 30 30 $2.05 $61.50
Oval Eye Nut 3/4" Maclean J1093 50 50 50 $2.35 $117.50
Angled Thimble eye bolt 3/4" x 18" | Maclean J8165 20 20 20 $25.00 $500.00
Ground Wire Clamps NSI 500T 4 4 12 $8.05 $96.60
Shackle, 5/8" Preformed Line Products AS-5L 20 20 20 $13.50 $270.00
Ground wire staples - large 1/4" Staples - 1/4" 1000 1000 25 $7.10 $177.50

Total $47,939.95

April 28th, 2026
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1902 E 6TH AVE
HIBBING, MINNESOTA 55746-0249

TELEPHONE: 218-262-7700

PUBLIC UTILITIES FAX: 218-262-7702

"’y

ltem 6.C.iv — Approve Wesco Materials Purchase: Beltline
Substation Project in the amount of $30,544.18.

April 28th, 2026

James Bayliss
Commission Chair
1902 E. 6" Avenue
Hibbing, MN 55746

RE: Item 6.C.iv — Approve Wesco Materials Purchase: Beltline Substation Project in
the amount of $30,544.18.

Dear Commissioners,
Staff is requesting Commission approval to purchase materials for our Beltline
Substation Reconstruction Project. Quotes for substation materials were obtained

from multiple vendors.

The proposed procurement is within the approved project budget, and current lead
times support the project construction schedule.

Staff respectfully requests the Commission’s authorization to proceed with material
procurement of the Beltline Substation reconstruction materials from Wesco in the
amount of $30,544.18.

Thank you for your consideration.

Sincerely,

LU St

Paul Skubinna
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Quantity Qty Qty Wesco
ltem Part Number Total needed | Quoted Unit Wesco total
Ground Wire #2 7-strand SD Copper Ground wire, feet 1000 1000 1000 $1.62 $1,623.00
4/0 19-strand SD Copper Ground wire,

Ground Wire feet 2250 2250 2250 $5.21 $11,718.00
Wire 336.4 18/1 Merline ACSR, feet 2500 2500 2500 $1.38 $3,440.00
Straight Thimble eye bolt 3/4" x 12" Allied 5814 20 20 30 $15.65 $469.50
Crossarm brace 60" x 18" drop Aluma-Form RA 6018 20 20 20 $29.08 $581.60
336.4 ACSR Deadend Strain Clamp Anderson ASOD6841N 50 50 50 $18.39 $919.50
Wedge Clamp - 336.4 ACSR to 4/0 CU | Burndy WCY56PB 30 30 30 $35.97 $1,079.10
2-hole lug - 1/0 AL Burndy YA252N 10 10 10 $6.73 $67.30
2-hole lug - 350 MCM AL Burndy YA312N 6 6 6 $11.43 $68.58
2-hole lug - 750 MCM AL Burndy YA392N 36 36 36 $23.04 $829.44
15kV 200A Elbow Kit - 1/0 SOL AL
15kV Elastimold 162LRJSB5230S 6 6 6 $59.42 $356.52
Elbow Arresters-10kV 200A LB Elastimold 167ESA-10 15 15 15 $110.70 $1,660.50
Terminator Kit - 750 MCM AL 15kV Elastimold R2T15J4 24 24 24 $77.45 $1,858.80
Terminator Kit - 1/0 MCM AL 35kV Elastimold R2T35J2 2 2 2 $108.21 $216.42
Terminator Kit - 350 MCM AL 35kV Elastimold R2T35J4 3 3 3 $117.32 $351.96
7/16" Preform Hubbell FWDE1108 40 40 40 $5.61 $224 .40
25kV Deadend Insulators Hubbell/Ohio Brass 4010280215 40 40 40 $17.97 $718.80
Riser Arrester - 30kV MaclLean ZRP030-0000000 8 8 8 $138.22 $1,105.76
Strandvise - 7/16" Maclean 5203 20 20 20 $44.37 $887.40
Riser Arresters-10kV MacLean ZRP010-0000100 40 40 40 $49.94 $1,997.60
Ground wire staples - small 1/2" Staples - 1/2" 1000 1000 1000 $0.37 $370.00

Total $30,544.18
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1902 E 6TH AVE
HIBBING, MINNESOTA 55746-0249

TELEPHONE: 218-262-7700

' ' ’UPUBL/C UTILITIES FAX 218-262-7702

ltem 6.C.V — Approve Materials Purchase for Beltline Substation
Project Basic Concepts Inc. $25,580.00

April 28™, 2026

James Bayliss
Commission Chair
1902 E. 6" Avenue
Hibbing, MN 55746

RE: Item 6.C.v— Approve Materials Purchase for Beltline Substation Project Basic
Concepts Inc. $25,580.00

Dear Commissioners;

Staff is requesting authorization to purchase spill containment and filtration
component materials for oil filled equipment(voltage regulators + transformers) as
part of the Beltline Substation Reconstruction Project.

The spill containment materials being procured are custom-engineered and
designed to match the containment systems installed at our two substations
constructed last year. Maintaining consistency across substation sites supports
standardization of equipment, simplifies maintenance, and ensures uniform
environmental protection across our system.

These materials are custom-fabricated and specified by professional engineering as
part of the project design. Due to the specialized nature of this equipment and to
duplicate existing installations, only one quote was obtained. The proposed
procurement is from BCI| (Basic Concepts, Inc.), the same vendor used on our
previously constructed substation sites.

The spill containment and filtration systems will help ensure compliance with
environmental requirements, improve operational reliability, and maintain internal
system standards.

This procurement will bring us to $1.3M of our $2M project budget.

Staff respectfully requests the Commission’s authorization to proceed with the
purchase.

Sincerely;

Luke J. Peterson
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[ ] Date: 4/10/2026

Sales Rep: Thom White

s Product Order Form Email: twhite@basicconcepts.com

S Cell: 812.525.0512

Justrite Safety Group Purchase Order#
Bill To: Ship To:
Company: Company:|Hibbing Public Utilities
Address: Address:|TBD
C/S/ZIP: C/S/IZIP:
Rep: Rep Phone #:

Project: |Beltline Substation QUOTE # 132-26045

Utility: |Hibbing Public Utilities LEAD TIME: 6 weeks from receipt of PO

Terms: |Net 30 upon approved credit, or payment in full at time

of order by credit card (CC purchase subject to 4% fee). **QUOTATION ONLY--VALID FOR 30 DAYS™

Qty Item # Description Container Size Weight Unit Price Extended
4 HFF4X12M HFF Oil Stop Valve- 4" x 12" $ 1,576.00 | § 6,304.00
2 BCI-PVL-BB BCI Custom Polyvinyl/BB System 11'x13'x 18" $ 6,322.00 | $ 12,644.00
1 BCI-PVL-BB BCI Custom Polyvinyl/BB System 11"x 15'x 18" $ 6,632.00 | $ 6,632.00

NOTE--> [:::On-site supervision or installation is not included in this quote:::
NOTE--> [:::HFF comes with a male NPT adaptor and two (2) pre-filters for maintenance needs:::
NOTE--> [:::Containments will come as 1-piece units with no field seams required:::

Subtotal 25,580.00
Shipping Instructions/Notes: | Shipping Estimate TBD
Freight determined at the time of shipment by weight. TOTAL TBD
Freight to be added to the final invoice.
Payment Method:
VISA “*Please remit payment to Basic Concepts, Inc. NOTICE: CREDIT CARD PURCHASES WILL HAVE A
MC the following mailing address: PO Box 207000 4% FEE ADDED TO THE INVOICE TOTAL.
AmEx Dallas, TX 75320-7000
Card #
Name 3 Digit Code:
Exp. Date Billing zip:
(~ - - !
Thank you for the cpportunity to quote your praject’'s needs!
We bock: fouvard te sewing you in the future!
Basic Concepts Inc. 1310 Harris Bridge Road Anderson, SC 29621 864.224.7227 www.basicconcepts.com
Rev.5-23

1
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1902 E 6TH AVE
HIBBING, MINNESOTA 55746-0249

PUBLIC UTILITIES R o ors s

"’y

ltem 6.D.i — Approve Purchase of AMI Gas Meters from Groebner in
the Amount of, $423,322.

April 28th, 2026

James Bayliss
Commission Chair
1902 E. 6™ Avenue
Hibbing, MN 55746

RE: Item 6.D.i - Approve Purchase of AMI| Gas Meters from Groebner in the Amount of,
$423,322.

Dear Commissioners;

For your consideration we presenting a quote from Groebner for the
purchase of 1534 gas meters for the remainder of our AMI project. This
purchase would complete our inventory and allow us to finish the project
by fall of 2026. The total amount for meters and associated supplies comes
to $432322.32. Groebner is a sole source supplier for these AMI meters.
Please note lead time for these meters is up to 26 weeks.

Please see attached quote.

Thank you for your consideration.

Sincerely,

VN

Paul Plombon

Energy & Operations Manager
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GROEBNER

GROEBNER

21801 INDUSTRIAL BLVD
ROGERS, MN 55374-9575
800-638-8322
www.groebner.com

Bill To
Hibbing Public Utilities
1902 6TH AVE E

HIBBING, MN 55746-2154

Instructions

Ship Point
GROEBNER - MN Division

Notes

Line Product and Description

1  QSS23R0O0XXXM

SONIX 1Q P2 250CF 10PSI

RS/R FLXNT 20LT 1/4" PLG

1/4" Pipe Plug, VENDOR#
QSS23R0O0XXXMO00

ORDER SPEC ID 21090, CONFIG ID

27818

Entered Date Taken By Sales In
3/16/26 STD 106
PO # Sales Out
34
Ship To

Hibbing Public Utilities
1716 5TH AVE E
HIBBING, MN 55746

x 163 IN STOCK AT THE KS WAREHOUSE,

1237 WOULD BE ON

BACKORDER FOR AN ESTIMATED 24-26

WEEKS LEAD TIME, FROM THE
MANUFACTURER *

2 QFS33RO0XXXM

SONIX 1Q P2 425CF 10PSI
RS/R FLXNT 30LT 1/4" PLG

1/4" Pipe Plug

QFS33R0O0XXXMO0
PRODUCT SPEC ID: 21092
CONFIG ID: 27820

* NOT IN STOCK WITH GROEBNER, 12-14

WEEK ESTIMATED LEAD TIME
FROM THE MANUFACTURER *

3 015657
GASKET 30LT

* 120 IN STOCK, REMAINING AMOUNT
HAS A LEAD TIME OF 5-7 DAYS
FROM THE MANUFACTURER *

4 SG30LT-NUT

NUT SWIVEL 30LT BMI

* 18 IN STOCK AT THE MN WAREHOUSE,

250 ON BACKORDER FROM THE

MANUFACTURER FOR AN ESTIMATED 1-2

WEEKS *

5 = SG30LT-NON

SWIVEL 30LT x 1.25"MPT

BMI NON-INS

*14 IN STOCK WITH GROEBNER, 254
WOULD BE ON BACKORDER FROM
THE MANUFACTURER FOR 3-5 WEEKS
AFTER RECEIVING THE ORDER *

* PLUS FREIGHT *

April 28th, 2026

Freight Terms Terms
Freight Added to Invoice Net 30 Days
Order Qty BO Qty Qty UM
1,400.00 0.0  EA
134.00 0.0 EA
536.00 0.0  EA
268.00 0.0 EA
268.00 0.0 EA

1of2

Hibbing Public Utilities Commission

Quote

Customer #
242

Expiration Date
4/15/26

Ordered By
Steve Jesperson

Unit Price Price UM

263.18 | EA
393.20 EA
0.53 EA
2.79 EA
429 EA

Order #
146935-00

Page #
1of2

Amount(Net)
368,452.00

52,688.80

284.08

747.72

1,149.72
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http://www.groebner.com

5 Lines Total Total Order Quantity 2,606.00 Subtotal 423,322.32

Taxes 0.00
Total 423,322.32

certified

WBENE

WOMEN'S BUSINESS ENTERPRISE

Terms and Conditions governing this document can be found at:
www.groebner.com/terms-of-use

2 0of 2
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1902 E 6TH AVE
HIBBING, MINNESOTA 55746-0249
TELEPHONE: 218-262-7700

PUBLIC UTILITIES FAX: 218-262-7702

"’y

ltem 6.D.ii — Approve Request for Proposals 25-13; AMI Meter
Installation for Gas Meters, to Tromco Electric in the Amount of,

$182,698
April 28th, 2026

James Bayliss
Commission Chair
1902 E. 6™ Avenue
Hibbing, MN 55746

RE: Item 6.D.ii - Approve Request for Proposals 25-13; AMI Meter Installation for Gas
Meters, to Tromco Electric in the Amount of, $182,698

Dear Commissioners,

For your consideration we presenting a proposal from Tromco Electric, LLC
for the Request for Proposals 25-13 titled AMI Meter Installation for Gas
Meters. Tromco was the sole bidder on the project with a total project cost
of $182.968.00. We are recommending to award RFP 25-13 to Tromco

Electric for this amount.

Please see attached RFP documentation.
Thank you for your consideration.

Sincerely,

Ty

Paul Plombon

Energy & Operations Manager
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BID SECURITY FORM

Respondent
Name:

Address (principal place of business):

Surety
Name:

Address (principal place of business):

Owner
Name: Hibbing Public Utilities Commission

Address (principal place of business):

1902 E, 6th Avenue
Hibbing, MN 55746

Proposal

Project (name and location):

AMI METER INSTALLATION FOR GAS METERS
REQUEST FOR PROPOSAL #: 25-13

Proposal Due: April 07, 2026

Bond
Penal Sum:

Date of Bond:

or representative.

Surety and Respondent, intending to be legally bound hereby, subject to the terms set forth in this
Proposal Bond, do each cause this Proposal Bond to be duly executed by an authorized officer, agent,

Respondent

Surety

(Full formal name of Respondent)

By:
(Signature)
Name:
(Printed or typed)
Title:
Attest:
(Signature)
Name:
(Printed or typed)
Title:

(Full formal name of Surety) (corporate seal)

By:
(Signature) (Attach Power of Attorney)

Name:

(Printed or typed)
Title:
Attest:

(Signature)

Name:

(Printed or typed)

Title:

as joint ventures, if necessary.

Notes: (1) Note: Addresses are to be used for giving any required notice. (2) Provide execution by any additional parties, such

This document is 3 MODIFIED version of EJCDC® C-430, Copyright© 2018 by NSPE, ACEC, and ASCE. All rights reserved.

Hibbing Public Utilities
December 2025

BID SECURITY FORM
PAGE 0043 13-1
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10.

Respondent and Surety, jointly and severally, bind themselves, their heirs, executors, administrators,
successors, and assigns to pay to Owner upon default of Respondent the penal sum set forth on the face of
this Bond. Payment of the penal sum is the extent of Respondent’s and Surety’s liability. Recovery of such
penal sum under the terms of this Bond will be Owner’s sole and exclusive remedy upon default of
Respondent.

Default of Respondent occurs upon the failure of Respondent to deliver within the time required by the
Proposal Documents (or any extension thereof agreed to in writing by Owner) the executed Agreement
required by the Proposal Documents and any performance and payment bonds required by the Proposal
Documents.

This obligation will be null and void if:

3.1. Owner accepts Respondent’s Proposal and Respondent delivers within the time required by the
Proposal Documents (or any extension thereof agreed to in writing by Owner) the executed Agreement
required by the Proposal Documents and any performance and payment bonds required by the

Proposal Documents, or
3.2. All Proposals are rejected by Owner, or

3.3. Owner fails to issue a Notice of Award to Respondent within the time specified in the Proposal
Documents (or any extension thereof agreed to in writing by Respondent and, if applicable, consented
to by Surety when required by Paragraph 5 hereof).

Payment under this Bond will be due and payable upon default of Respondent and within 30 calendar days
after receipt by Respondent and Surety of written notice of default from Owner, which notice will be given
with reasonable promptness, identifying this Bond and the Project and including a statement of the amount
due.

Surety waives notice of any and all defenses based on or arising out of any time extension to issue Notice of
Award agreed to in writing by Owner and Respondent, provided that the total time for issuing Notice of
Award including extensions does not in the aggregate exceed 120 days from the Proposal due date without
Surety’s written consent.

No suit or action will be commenced under this Bond prior to 30 calendar days after the notice of default
required in Paragraph 4 above is received by Respondent and Surety, and in no case later than one year after
the Proposal due date.

Any suit or action under this Bond will be commenced only in a court of competent jurisdiction located in the
state in which the Project is located.

Notices required hereunder must be in writing and sent to Respondent and Surety at their respective
addresses shown on the face of this Bond. Such notices may be sent by personal delivery, commercial courier,
or by United States Postal Service registered or certified mail, return receipt requested, postage pre-paid,
and will be deemed to be effective upon receipt by the party concerned.

Surety shall cause to be attached to this Bond a current and effective Power of Attorney evidencing the
authority of the officer, agent, or representative who executed this Bond on behalf of Surety to execute, seal,
and deliver such Bond and bind the Surety thereby.

This Bond is intended to conform to all applicable statutory requirements. Any applicable requirement of any
applicable statute that has been omitted from this Bond will be deemed to be included herein as if set forth
at length. If any provision of this Bond conflicts with any applicable statute, then the provision of said statute
governs and the remainder of this Bond that is not in conflict therewith continues in full force and effect.

This document is a MODIFIED version of EJCDC® C-430, Copyright© 2018 by NSPE, ACEC, and ASCE. All rights reserved.

Hibbing Public Utilities BID SECURITY FORM
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11. The term “Proposal” as used herein includes a Proposal, offer, Bid or proposal as applicable.

This document is a MODIFIED version of EJCDC® C-430, Copyright© 2018 by NSPE, ACEC, and ASCE. All rights reserved.

Hibbing Public Utilities BID SECURITY FORM
December 2025 PAGE 00 43 13-3
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RESPONSIBLE CONTRACTOR VERIFICATION AND CERTIFICATION OF
COMPLIANCE
PRIME CONTRACTOR BID FORM ATTACHMENT
PROJECT NUMBER: 25-13

This form includes changes by statutory references from the Laws of Minnesota 2015, chapter 64,
sections 1-9. This form must be submitted with the bid form submitted for this project. A bid form
received without this form, may be rejected.

Minn. Stat. § 16C.285, Subd. 7. IMPLEMENTATION. ... any prime contractor or subcontractor or motor carrier that
does not meet the minimum criteria in subdivision 3 or fails to verify that it meets those criteria is not a responsible
contractor and is not eligible to be awarded a construction contract for the project or to perform work on the

project...

Minn. Stat. § 16C.285, Subd. 3. RESPONSIBLE CONTRACTOR, MINIMUM CRITERIA. "Responsible contractor” means a
contractor that conforms to the responsibility requirements in the solicitation document for its portion of the work on
the project and verifies that it meets the following minimum criteria:

(1) | The Contractor:
(i) is in compliance with workers' compensation and unemployment insurance requirements;

(i) is in compliance with Department of Revenue and Department of Employment and Economic Development
registration requirements if it has employees;

(iii) has a valid federal tax identification number or a valid Social Security number if an individual; and

(iv) has filed a certificate of authority to transact business in Minnesota with the Secretary of State if a foreign
corporation or cooperative.

(2) | The contractor or related entity is in compliance with and, during the three-year period before submitting the
verification, has not violated section 177.24, 177.25, 177.41 to 177.44, 181.03, 181.101, 181.13, 181.14, or
181.722, and has not violated United States Code, title 29, sections 201 to 219, or United States Code, title 40,
sections 3141 to 3148. For purposes of this clause, a violation occurs when a contractor or related entity:

(i) repeatedly fails to pay statutorily required wages or penalties on one or more separate projects for a total
underpayment of $25,000 or more within the three-year period, provided that a failure to pay is “repeated” only
if it involves two or more separate and distinct occurrences of underpayment during the three-year period;

(ii) has been issued an order to comply by the commissioner of Labor and Industry that has become final;

(iii) has been issued at least two determination letters within the three-year period by the Department of
Transportation finding an underpayment by the contractor or related entity to its own employees;

(iv) has been found by the commissioner of Labor and Industry to have repeatedly or willfully violated any of the
sections referenced in this clause pursuant to section 177.27;

(v) has been issued a ruling or findings of underpayment by the administrator of the Wage and Hour Division of
the United States Department of Labor that have become final or have been upheld by an administrative law
judge or the Administrative Review Board; or

(vi) has been found liable for underpayment of wages or penalties or misrepresenting a construction worker as
an independent contractor in an action brought in a court having jurisdiction. Provided that, if the contractor or
related entity contests a determination of underpayment by the Department of Transportation in a contested

This document is a MODIFIED version of EJCDC® C-430, Copyright© 2018 by NSPE, ACEC, and ASCE. All rights reserved.
Hibbing Public Utilities BID SECURITY FORM
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case proceeding, a violation does not occur until the contested case proceeding has concluded with a
determination that the contractor or related entity underpaid wages or penalties; *

(3) The contractor or related entity is in compliance with and, during the three-year period before submitting the
verification, has not violated section 181.723 or chapter 326B. For purposes of this clause, a violation occurs
when a contractor or related entity has been issued a final administrative or licensing order; *

(4) | The contractor or related entity has not, more than twice during the three-year period before submitting the
verification, had a certificate of compliance under section 363A.36 revoked or suspended based on the
provisions of section 363A.36, with the revocation or suspension becoming final because it was upheld by the
Office of Administrative Hearings or was not appealed to the office; *

(5) The contractor or related entity has not received a final determination assessing a monetary sanction from the
Department of Administration or Transportation for failure to meet targeted group business, disadvantaged
business enterprise, or veteran-owned business goals, due to a lack of good faith effort, more than once during
the three-year period before submitting the verification; *

*Any violations, suspensions, revocations, or sanctions, as defined in clauses (2) to (5), occurring prior to July 1,
2014, shall not be considered in determining whether a contractor or related entity meets the minimum criteria.

(6) | The contractor or related entity is not currently suspended or debarred by the federal government or the state
of Minnesota or any of its departments, commissions, agencies, or political subdivisions that have authority to
debar a contractor; and

(7) | All subcontractors and motor carriers that the contractor intends to use to perform project work have verified to
the contractor through a signed statement under oath by an owner or officer that they meet the minimum
criteria listed in clauses (1) to (6).

Minn. Stat. § 16C.285, Subd. 5. SUBCONTRACTOR VERIFICATION.

A prime contractor or subcontractor shall include in its verification of compliance under subdivision 4 a list of all of its
first-tier subcontractors that it intends to retain for work on the project. Prior to execution of a construction contract,
and as a condition precedent to the execution of a construction contract, the apparent successful prime contractor
shall submit to the contracting authority a supplemental verification under oath confirming compliance with
subdivision 3, clause (7). Each contractor or subcontractor shall obtain from all subcontractors with which it will have
a direct contractual relationship a signed statement under oath by an owner or officer verifying that they meet all of
the minimum criteria in subdivision 3 prior to execution of a construction contract with each subcontractor.

If a prime contractor or any subcontractor retains additional subcontractors on the project after submitting its
verification of compliance, the prime contractor or subcontractor shall obtain verifications of compliance from each
additional subcontractor with which it has a direct contractual relationship and shall submit a supplemental
verification confirming compliance with subdivision 3, clause (7), within 14 days of retaining the additional
subcontractors.

A prime contractor shall submit to the contracting authority upon request copies of the signed verifications of
compliance from all subcontractors of any tier pursuant to subdivision 3, clause (7). A prime contractor and
subcontractors shall not be responsible for the false statements of any subcontractor with which they do not have a
direct contractual relationship. A prime contractor and subcontractors shall be responsible for false statements by
their first-tier subcontractors with which they have a direct contractual relationship only if they accept the verification
of compliance with actual knowledge that it contains a false statement.

Subd. 5a. Motor carrier verification. A prime contractor or subcontractor shall obtain annually from all motor carriers
with which it will have a direct contractual relationship a signed statement under oath by an owner or officer verifying
that they meet all of the minimum criteria in subdivision 3 prior to execution of a construction contract with each
motor carrier. A prime contractor or subcontractor shall require each such motor carrier to provide it with immediate
written notification in the event that the motor carrier no longer meets one or more of the minimum criteria in
subdivision 3 after submitting its annual verification. A motor carrier shall be ineligible to perform work on a project

This document is a MODIFIED version of EJCDC® C-430, Copyright© 2018 by NSPE, ACEC, and ASCE. All rights reserved.
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covered by this section if it does not meet all the minimum criteria in subdivision 3. Upon request, a prime contractor
or subcontractor shall submit to the contracting authority the signed verifications of compliance from all motor
carriers providing for-hire transportation of materials, equipment, or supplies for a project.

Minn. Stat. § 16C.285, Subd. 4. VERIFICATION OF COMPLIANCE.

A contractor responding to a solicitation document of a contracting authority shall submit to the contracting authority
a signed statement under oath by an owner or officer verifying compliance with each of the minimum criteria in
subdivision 3, with the exception of clause (7), at the time that it responds to the solicitation document.

A contracting authority may accept a signed statement under oath as sufficient to demonstrate that a contractor is a
responsible contractor and shall not be held liable for awarding a contract in reasonable reliance on that statement. A
prime contractor, subcontractor, or motor carrier that fails to verify compliance with any one of the required
minimum criteria or makes a false statement under oath in a verification of compliance shall be ineligible to be
awarded a construction contract on the project for which the verification was submitted.

A false statement under oath verifying compliance with any of the minimum criteria may result in termination of a
construction contract that has already been awarded to a prime contractor or subcontractor or motor carrier that submits a
false statement. A contracting authority shall not be liable for declining to award a contract or terminating a contract based
on a reasonable determination that the contractor failed to verify compliance with the minimum criteria or falsely stated
that it meets the minimum criteria. A verification of compliance need not be notarized. An electronic verification of
compliance made and submitted as part of an electronic bid shall be an acceptable verification of compliance under this
section provided that it contains an electronic signature as defined in section 325L.02, paragraph (h).

CERTIFICATION

By signing this document, | certify that | am an owner or officer of the company, and | certify under oath that:

1) My company meets each of the Minimum Criteria to be a responsible contractor as defined herein and is in
compliance with Minn. Stat. & 16C.285, and

2) if my company is awarded a contract, | will submit Attachment A-1 prior to contract execution, and

3} if my company is awarded a contract, | will also submit Attachment A-2 as required.

Authorized Signature of Owner or Officer: Printed Name:
DWMW Daniel Murden
Title: Date:
President 04/07/2026
Company Name:
TROMCO ELECTRIC, LLC

NOTE: Minn. Stat. § 16C.285, Subd. 2, (c) If only one prime contractor responds to a solicitation document, a contracting authority
may award a construction contract to the responding prime contractor even if the minimum criteria in subdivision 3 are not met.

This document is a MODIFIED version of EJCDC® C-430, Copyright© 2018 by NSPE, ACEC, and ASCE. All rights reserved.
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BIDDER hereby submits this Bid as set forth above:

Bidder:
Tromco Electric, LLC

(typed or printed name of organization)

By: DMMM

(individual’s signature)

Name: Daniel Murden

(typed or printed)
Title: President

(typed or printed)
Date: 04/07/2026

(typed or printed)

If Bidder is a corporation, a partnership, or a joint venture, attach evidence of authority to sign.

Attest:
(individual’s signature)

Name:

(typed or printed)
Title:

(typed or printed)
Date:

(typed or printed)
Address for giving notices:
Bidder’s Contact:
Name: Dan Murden

(typed or printed)
Title: President

(typed or printed)
Phone: 218-966-1599
Email: dan@tromcoelectric.com
Address:

1440 E 34TH ST HIBBING, MN 55746

Bidder’s Contractor License No.: (if applicable) EA725194
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—EValuaton vuptons

[Ishow the engineer's estimate
®Do not highlight items (O Base Bid Totals

CHighlight items more or less than % of average O Base + Sections Totals

@® Details
Omighlight items more or less than 10 |% of engineer's estimate

Sections shown in this color are not included in the Base Bid Total - Mandatory completion
Sections shown in this color are not included in the Base Bid Total - Optionalcompletion
Sections shown in this color are fixed and cannot be edited by the bidder

Tromco Electric, LLC

OMLINE Docs
Accepted
Line ltem Item Code Item Description UofM Quantity Unit Price Extension
- Base Bid ltems
1 1 100GM-A EA 4125 £38.00 £156,750.00
2 2 100GM-B EA 134 £38.00 £5,092.00
3 3 J00GM EA 325 £38.00 £12,350.00
4 4 SO0DGM EA 144 £38.00 £5,472.00
5 5 a00GM EA 8 £38.00 £304.00
Other Project Costs,
including ALL labor, perdiem,
muobilization, equipment,
[ [ supervision, reporting, LS 1 £3,000.00 £3,000.00
testing and QA/QC as
specified, also reflected as a
per meter price.

Base Bid ltems Total: $182,968.00
Base Bid Total: $182,968.00
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